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State of Kansas
STATE CONSERVATION COII,IMISSION

NOTICE TO CONTRACTONS

Sealed bids for the construction of a 73,000 cubic yard
detention dam, Site 3-26 in Hodgeman County; -ili be
received by the Pawnee Watershei Joint District No. gl
at tl-re- district office, Route 2, Box i35, l"trrrore 67g54,
until 8 p.m. on luly-6, and then will be opened. A copy
of the invitation for bids and the plans and speciftcatiolns
can be obtained from the district-office, (gl3) }S7-€/rZO.

KENNETH F. KERN
' Executive Director

Doc, No. 006729

State of Kansas
STATE CONSERVATION COMMISSION

NOTICB TO CONTRACTORS ..)
Sealed bids for the construction of a 70,2(J|",rbi" y*d I

detentio,n dam, Site 33 in Greenwood County, wili be -
received by the Walnut-West Creeks Waterjhed. District
No. 72 at the Greenwood County Conservation District
Ofiice, Courthouse, 3ll N. Main, Eureka 67O45. until g
p.m. on July 21, and then will be opened., A copy of the
invitation for bids and tie plans and speciftcationj can be
obtained from the conservition district office, (gl3) Eg3-
&]67.

KENNETH F. KERN
Executive Director

Doc. No. 006730

State of Kansas

LEGISLATURE
INTERIM COMMITTEE SCHEDULE 

.

The following committee meetings have been scheduled during the period of June 27 through July l0:

^^l!: 1998 
interim special committees have been designated. Proposals and committee membership have not yet beencompleted. That infbrmation will be published as it becomes available.

*'B*il"l;,'i:#"Y,tI
Administrative Services

Doc. No. 006741

Date Room Time
July 1 527-S g:00 a.m.

Committee
Legislative Coordinating
Council

Agenda
Legislative matters.

- 
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I

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF PURCHASES

. NOTICE TO BIDDERS

Sealed bids for the following items will be received by
the Director of Purchases, Landon State Oftice Building'
900 S.W. Jaekson, Room 102, Topeka, until 2 p'm'
C.D.T. on ih" date indicated, and then will be publicly
opened. Interested bidders may call (913) 296-2377 fot
additional information.

ThursdaY, June 30, 1988

#A:5830 and #4-5841
Department of Transportation--TUCKPOINT,

INSULATE AND WEATHERPROOF
CONSTRUCTION OFFICE AND DRIVERS'
LICENSE EXAMINER BUILDING, Salina

#A-5839
Department of Transportation-IN S U-LA'TE AN D

WEATHERPROOF DISTRICT SHOP BUILDING'
chanute 

#A-sg*o
Department of Transportation-INS-ULATE AND

WEATHERPROOF TENSNS HIGHWAY PATROL
BUILDING, Chanute 

#^-SB4Z
D epartm ent of Tran sportation-- 

-I 
N S U-LATE AN D

WE.ITHERPROOF DISTRICT SHOP BUILDING'
Salina

#A-5843
Department of Transportation-REMODELING OF

AREA BUILDING, Dighton
#L-5844

Department of Transportation-REMODELING OF
AREA BUILDING, Win{ield

#A-5845
Department of Transportation-REMODELING OF

AREA BUILDING, Phillipsburg
#A-5846

Department of Transportation-REMODELING OF
AREA BUILDING, ClaY Center,

#A-5847
Department of Transportation-RE MODELING OF

AREA BUILDING, Horton
#A-5:8ffi

Department of Transportation-RERooF AREA
BUILDING, Olathe

#A-5.873
Department of Transportation-METAl BUILDING

REPLACEMENT, Ottawa
#A-5947

Department of Transportation-REROOF
(COMPLETE REPLACEMENT) DISTRICT SHOP

bullottic, Garden City

TuesdaY, JulY 5, 1988

#27264
Department of Health and Environment-STD

CULTURE SUPPLIES
#74950

University of Kansas-FURNITURE
REUPHOLSTERY

Kansas Bureau 
"r 

r"""fJrT,ff"-aoLLECTIoN
KITS

WednesdaY, fulY 6, 1988

#A-5802
Youth Center at Atchison-REPAINT WATER

TOWER/INSIDE AND OUT
#A-5812

Osawatomie State Hospital-REPLACE OVERHEAD
DOORS_FIRE STATION.

#A-5866
Kansas Soldiers' Home-REPLACEMENT OF '

ELECTRICAL SWITCHBOARD AND
TRANSFORMERS

#A-5952
Kansas State University-CONCRETE SIDEWALK

ALONG SOUTH SIDE OF MID CAMPUS DRIVE
BETWEEN DENISON AND SOUTH DRIVE TO

PITTMAN BUILDING
#A-5957

Department of Administration-DRlvE AND
PARKING LOT REPAIRS, BuildingT4O, Forbes Field

#26L44
Larned State HospitaliLABORATORY SERVICES

ThursdaY, JulY 7' t9B8

#25234
Emporia State University-MAINTENANCE OF

KEYBOARD INSTRUMENTS
#27440

Kansas lnsurance Department-JANITORIAL
SERVICES

#27557
Kansas State University-AUGUST (1988) MEAT

PRODUCTS

, FridaY, JulY 8' 1988

#27r24
Kansas State University and University of Kansas-

PRINTING INK
#27499

University of Kansas Medical Center-
MISCELLANEOUS GROCERIES

FridaY, lulY 15' 1988

#27834
Statewide-MAINTENANCE OF AND

INSTALLATION OF TELECOMMUNICATIONS
EQUIPMENT

ThursdaY, julY 2l' 1988

#A-5909
University of Kansas-NEW UNIVERSITY OF

KANSAS PARKING FACILITY NO. 1

FridaY, JulY 29' 1988

#26622
Pittsburg State University-PROPERfi

INSURANCE
NICHOLAS B. ROACH

Director of Purchases

Doc. No.-006738
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State of Kansas
BgaFp QF tNDtcENTS'

DEFENSE SERVICES-
NOTICE OF HEARING

ADMrNrsfJ{{*BR$.?LArroNs
The State Board of Indigents' Defense Services will

:o19""11 public hgql"g at"r0 a.m. F;d;y,;"gu't it;in the C_ity Council Chambers in City ffa('ZOf lV. Ztf,,
City, Kansas. This hearing *iit UL held to obtain

puolrc comment on the agency's proposed permanent reg_ulations. The following summaii"u, it " pi6;;;?
regulations:

- K.A.R. 105-2-1 removes _Geary County &om the juris-
diction of the agency's 

"onni"t, 
'"tto*"/ 

om"u.
, K.A.B.- f058-f provides for voluntary service on in_
digent telony panels with a one_year minimum service
requirement.

K.A.R. 105-3-2 sets forth qualiftbation guidelines for
panel attorneys, subject t d;;rby the administrative
Judge.

K.A.R. 105-5-2 increases the hourly rate of compen-
sation from $80 to $50 for panel attornevs.

K.+.R. 105-5-6 de{ines ieasonable compensation for
certain nontried cases.
. K.A.R.,105-5-7 defines reasonable compensation fortried cases.

K.A.R. 105-5-8 deftnes exceptional cases.
Revocation of K.A.R. l05-g-4, which allows the board

lo prorlte payment of claims if funding for any fucal year,
is insufficient.

K.A.R. f05-f0-t removes g""ry County from the ju_
risdiction of the agency's conflicts'atiorney office.

The above rules, the balance made necessary as a result
of recent Supreme Court ruli1gs, will tJ; 

" 
ftr""t id;;

on 
$,re state general fund of EZ.f -iUior, *""A51 -pri_

marily due to the increase in the hourly rate paid to
appo^inted eounsel (K.A.R. 105-5-2). Revocation of K.A.R.
luD-e,-4-gr{ a$o-ption of K.A.R. t0E_2_1, l0S_3_1, 105_3-z and 105-10-l have no perceived ffscal'impact. persons
affected by changes in all of the ,ezulaUons above are
appointed attorneys and indigent felo"nv defendants.

lhe State Board of Indigents' Defense Services pro_
posgd a regional public de6nder/assigrred counsel mixed
sys-tem to the lg88 Legislature. Thi, iroeo* would have

::d"f"9 the ftscal impact.by appro*im'atlTy $8OO,OOO ifter
the tirst -year. The Legislature, intends to study this plan
for possible adoption during t}re next t"eirt"dr" ,"riorr.
f'or a more detailed des-cription of this pta" a"a a copy
oj th3 nronosed rules and ftical impact stitement, contact
the Director, State Board of Indigents' O"fror" Services,
90O S.W, Jackson, Topeka 666U:

This period of 30 days notice constitutes a public com-
ment period for the purpose of receiving written com-
T"tt!r- on the proposed rules and regulatiJns. Comments
should be sent to the address given above. All interested
parties wi!! be given a reasonable opportunity at the hear-
ing.to orally express their views in rigard totlle adoption
ol the proposed regulations. In order to give all parties
an opportunity to present their iie*s, it ma=y be nee?ssary

to request each participant to limit oral prcsentations to
ffve minutes.

Following the hearing, all written and oral comments
subm-itted by interested parties will be considered by the
board as the basis for making changes to these regulations.

R'NALD 
" #"""f,?

Doc. No. 006734 .:

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF ARCHITECTURAL SERVICES
NOTICE OF COMMENCEMENT

OF NEGOTIATIONS FOR ARCHITECTURAL
AND ENGINEERING SERVICES

Notice is hereby given.of the cgmmencement of ne-
gotiations for contracts for architectural and engineering
services for the Department of Social and nehabilitaUoi
Services. Several minor projects at different locations have
been grouped together and negotiations will be held for
a single firm to^perform all of the work in each group.

The groups of projects are as follows:

Group I- Engineering services at the Larned State Hos-,r' pitd, Winteld State Hospital and Training
Center, and Parsons State Hospital and Train-
ing Center. Estimated total project cost
$249,900.

Group II- Bngineering services at the Osawatomie Stae
Hospital, Topeka State Hospital, Kansas NeuJ
rological Institute, Youth Center at Atchison,
and Youth Center at Topeka. Estimated total
project cost 92361000.

Group III._ Architectural Services at the Topeka State Hos-
pital, Kansas Neurological Institute, youth
Center at Atchison, and Youth Center at To-
peka. Estimated total project cost g2g0,100.
These services may require an engineering
consultant.

Additional information regarding the speciffc work in
eSch grgu-p of projects or expressions of ilnterest may be
obtained. !y contacting Norman Moody, Division of Ar-
9lit9cturyl Services, 625 Polk, Topeka 66603, (gfg) 2gg-
9367. Information on the architectural projects'in Group
III_can be obtained by contacting Jack Nllsbn at the sam-e
address and phone. AII expressions of interest must be
received bv Julv 8' 

ED'ARD A. DE vItBISs. AIA
Director, Division of

Architectural Services
Doc, No. 06732

@ ,(rns6 Sectuarf of .Sa|5, tgSA Vol. 7, No.25, June 23, 1988
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State of Kansas :

DEPARTMENT OF HEALTH
AND ENVIRONMENT
STATE EMERGENQY

RESPONSE COMMISSION

NOTICE OF MEETING

The State Emergency Response Commis-sion will meet

ut g u.*. Tuesday,luly-12, in the State Defense Building,
2800 S. Topeka Blvd., ToPeka.

STANLEY C. GRANT, Ph.D.

'"fi:'H",",:,*l11
Doc. No. l[6724

(Published i4 the Katr6 Registet' lwe 23' f988')

NOTICE TO BONDHOLDERS
City of Wichita, Kansas

$1,500,0fi) Industrial Revenue Bonds
Series VII' 1980

(George C. Christopher Steel, Inc. Project)
Dated JulY l, 1980

The'Merchants Bank, Kansas City, Missouri (the ftscal

agent), is the successor ftscal agent in connection with
tf,e above-referenced bond issue. As fiscal agent, we are

providing the following information regarding the current
itatus oithe defaulted Series 1980 bonds:

1. George C. Christopher Steel, Inc. (the tenant) de-

faulted under the lease dated as of July l, 1980,

entered into in connection with the issuance of the
' Series 1980 bonds. Such default has not been cured

as of the date hereof. Because of the insolvency of
the tenant, such default will not be cured.

2. On fune 1, 1988, the United States Bankruptcy
Court in Wichita dismissed the involuntary bank-

ruptcy proceeding which had been brought- against
the tenant. The froceeding was dismissed because

the tenant is insolvent.
3. Substantiatly all of the tenant's assets (including the

tenant's leasehold interest under the lease) have

been foreclosed upon by Bank IV, National Asso-

ciation, in its capacity as commercial lender' The
District Court of Sedgwick County has conftrmed
the sale of substantially all of 'the tenant's assets

(including the tenant's leasehold interest under the
iease) tokhristopher Steel, Inc. (CSI), a wholly-
owned operating subsidiary of Bank IV' Pursuant

to the hlleinaft-et referred to agreement and as-

signment, Bank'IV has assigned the bond property

curity for the Series 1980 bonds and those assets

whicir were pledged as security for the commercial
loans from Bank IV.

6. The fiscal agent has received a proposal from Bank

IV requestiirg the ffscal agent's cooqeration with
Bank lV in legard to the sale of the property,
machinery and equipment pledged as security for
the Seriei 1980 bbnds. This proposal provides for
offering for sale all of the propert-y to-gether rather
than the separate liquidation of individual machines

and equipment.
7. The ffs"ai agent will hold a meeting of bondholders

at 3:30 p.*. ;ntt" 27 at qhe Airport Hilton in Wich-
ita in Salon t. the following topics are among those

to be discussed at the meeting: (a) the appraisals
referred to in paragraphs 4 and 5; (b).the proposal

to cooperate *ittt n""L IV referred to in p-aragryph

6; (c) 
-the 

possibility of turning the fis9al- agent's

filei over to a securiiies litigation firm, whieh would
prepare a special report on the merits of any claim
ihe^bo"dholders miy have; (d) the appointment of
a bondholders committee; and (e) an accounting by
the fiscal agent for the Series 1980 bonds.

8. Bank fV and the fiscal agent have executed an

agreement and assignment referred to in Paragraph
3-above. CSI, as owner of d portion of the property,
and the ftscal agent have executed an agreement

concerning custody and use of project. popies 9f
these agr6ements'will be available at the bond-
holders meeting'

9. The ftscal agenf has made demand upon CSI for
monthlv t"tttul puy-ents to compensate the. bond-
holders for CSIt use of the equipment pledged as

security for the Series 1980 bonds--in connec-tion

with iSI's continued operation of the steel plant'
CSI has not yet,responded to this demand.-Copies
of the demand wiil be available at the bondholders
meeting.

10. Sectiori22 of Bond Ordinance No. 36-671, passed

by the city on July 1, 1980, Provides that the hold-
eis of 25 percent in principal alnount of the Series

. f980 bonds'may request the ftscal ag€nt to declare

the principal and intlrest on the bonds immediately
due-and payable. To date, fewer- thari 20 percent

of, such holders have made such a request'
11. Set forth below is an excerpt from the bond or-

dinance regarding the rights of bondholders.
'jsection 21. Enforeement. The provisions of this

Ondinance shall constitute a contract between the
City of Wichita, Kansas, and the holders of the
nonds herein authorized, and'the holder of any

one or more of said Bonds may .sue to recover
'interest or principal which has not been paid-ac-
cording to tf,e terms of said Bond. Notwithstanding
any pivisions of this Ordinance to the contrary,
t oittittg in this Ordinance shall be so construed as

to authorize or permit the City to make any con:
tract or to incur any obligation ofany kind or nature
except such as shall be payable solely out of the
rentils 'from the leased facilities. The holders of
Twenty-Five percent (25Vo) of the principal amount

4.

D.

to the ftscal agent.
American eppiaisal Associates has pre-pared an ap-
praisal which sets forth the estimated fair market
i,"lrr", ", of March 18, 1988, of the tenant's ma-

chinery and equipment pledged as security for the
Series 1980 bondi' Bondholders may obtain a copy

of this appraisal at the meeting to be held as de-

scribed iii paragraph 7.

In addition, a copy will be available of a report
prepared by David Craig & Company, which sets

iottl r"put"tely the valui of assets (including ma-

chinery, equipment and real estate) pledged as se-
(continnd)

@ ,6nses Socr€t€ry d Sab, t988Vol. 7, No. 25, June 23, 1988
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of Bonds then outstanding may sue in any action,
in mandamus, injunction or other proceedings,
either at law or in equity, to enforce o, **f"i' performance of all duties and obligations requiied
!y this Ordinance to be done or p6rformed by the
giry or by the Tenant. Nothing 

-iontained 
in this

Ordinance shall, however, be c6nstrued to impose
on said.City any duty or obligation to levy any
taxes -either to meet any contractual'obligation eon-
tained herein or to pay any judgement 6r damages
or to pay the principal of or interest on the Bonds
of the City herein iuthorized."

12. Inquiries in connection with the Series lg80 bonds
should be directed tn writing to the Merchants
Bank, tl25 Grand A'}e., 2nd Floor, Kansas City,

'MO 64f05, Attention: Corporate Trust Depari-
ment, George C. Christopher Steel, Inc., project
(Series tg80).

THE MERCHANTS BANK

Doc, No. ffi6723

State of Kansas
KANSAS WHEAT COMMISSION

ON PROPOSED
ADMINISTRATIVE REGUIJ\TION

' A public h.earilg will be conducted at g a.m. Monday,
Iqry^ 2!, at the office of the Kansas Wheat Commission,
2630 Cb$in Road, Manhattan, on permanent ,"grl"tio;
24-L-I, The commission is acceptin! w4tten pubiic com-
ments con-cerning the regulation from todiy until the
hearing. AII interested parties may present oral and writ-
ten comments at the hearing.

, The economic_impact on_ th-e average Kansas wheat pro-
clucer.seeding 273 acres of wheat per year (as.per Kansas
agricultural statistics) is an increaie in wheat Lr"rr*"rrt
paid of approxim-ately $30.3t. There will be no impact on
th.e, general public. The effective date of the ,"jlrl"tion
will be October l. f988.

Copies o{ the- regulation and the economic impact state-
ment can be obtained from the Kansas Wheaf Commis_
sion, 2630 Claflin Road, Manhattan 66802-2749.

The regulation to be adopted is as follows:

_ K.A.R. 24-L-L. Mill levy assessment. Wheat marketed
lhrough commercial channels in the state of f"nr", ,t Ai
b.e 

-as-sessed at seven mills per bushel. The assessment
shall be levied and assessed io the grower at the time of
sale (Authorized by 

-and implementiig K.S.A. lgg7 Supp.
2-2608, as amended by SubiUtute for-Senate Bill No.   b;
ettective, T-89-21, May 27, lg88; effective p .)

STEVEN M. GRAHAM

Doc. No. fi)6236 
Administrator

State of Kansas ,

DEPARTMENT. OF TRANSPORTATION

NOTICE TO CONTRACTORS

Sealedproposals for the construction ofroad and bridge
work in the following Kansas counties will be received at
the office of the Chief of Construction and Maintenance.
K.P.9.T., Topeka, until l0 a.rn. C.D.T, July 21, 1988,
and then publicly opened:

DISTRICT ONE-Northeast
Johnson-46 U-If45-0f--55th and Nieman in Shawnee,

traffic signal. (Federal Funds)
Lyon--56 C-1821-01-County road, 1.9 miles south and

1.0 mile west of Admire, then west, 0.2 mile, bridge
replacement. (Federal Funds)

Lyon---56 C-1822-01-County road, 4.5 miles west and
1.2 miles north of Americus, then north, O,l mile, bridge
replacement. (Federal Funds) l

Marshall--36-58 K-3479-01-U.S. 36, from the junc-
tion of U.S. 36 and K-87 east to the Marshall-Nemaha
county line, 5.0 miles, overlay, (State Funds)

Osage-70 C-1238-0f-County road, 1.5 miles west
and 1.3 miles soulh of Burlingame; then south, 0.2 mile,
bridge replacement. (Federal Funds)

Pottawatom i*-24-7 5 K-3478-0f -U . S. 24, from the Ri-
ley-Pott^watomie county line east to the four lane divided
to two lane, 3.9 miles, patching. (State Funds)

Riley-24-81 K-3477-0L-[J.S. 24, Roytone Street in
Manhattan south to the Riley-Pottawatomie county line,
0.9 mile, patching. (State Funds)
. Wyandofte-42-105 K-2927-OI-K-32, Morse Avenue
northeast to Mission Creek bridge, 2;2 miles, overlay.
(State Funds)

DISTRICT TWfNorthcentral
Clay--82-14 M-150f-01-K-82, Milford Lake bridge 26,

6.9 miles east of K-15, 0.2 mile, bridge repair. {State
Funds)

Cloud-28-f5 M-f4$-0f-K.28, 0.2 mile northwest of
the junction of K-9 and K-28 at Wolf Creek, slide repair.
(State Funds)

Diekinson-77-21 M-L452-01-U.S. 77, gJS feet north
of the juhction of U.S. 77 and U.S. 56, slide repair. (State
Funds)

Geary-8l C-2f05-01-County road, 2.5 miles west
and 9.2 rniles south of the junction of I-70 and K-177,
then south, 0.1 mile, bridge replacement. (Federal Funds)

Geary-57-31 M-1402-0f-K-57, slide on southwest
side of K-57, 11.2 miles soutlreast of I-70, 0.2 mile, slide
repair. (State Funds)

Marion-256-57 K-3609-01-K-250, from new U.S. 56
south to old U.S. 56 at Marion, 0.g mile, overlay. (State
Funds)

Washington-l0l C,1886,01--County road, 1.0 mile
east and 3.4 miles north of lladdam, then north, 0.2 mile,
bridge replacement. (Federal Funds)

DISTRICT THREE-Northwest
Norton-69 C-2382-01---County road, 5.7 miles south

::f,i;3*lf: &""'.'.::i;*'*,then 
west' 0'3 mire' bridge 

O

-
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I

Russell-84 C-2109-01-County road,. 2'0 miles east

and 5.0 miles south of Russell, then south; 0'I mile,
bridge replacement. (Federal Funds)

Slierma-n--91 C-f629-0f--County road, 4'5 miles east

and lt.l miles south of Goodland, then south, 0'2 mile,

bridge replasement. (Federal Funds)
Sh"erma^n-70'gl K-3/j72-01-I-70, from the end of the

concrete pavement at Edson east to the Sherman-Thomas

county line, 7.9 miles, recycling. (State Funds)

Thomas-70-97 K'3473-01-I-70, from the Sherman-

Thomas county line east to the east end of the interchange
at U.S. 2!4, IL.O miles, recycling. (State Funds)

Thomas-70-97 K-3474-0f-I-70, 0'3 mile west of K'
25. east and southeast to the Thomas-Logan county line,

21.2 miles, recycling. (State Funds)

DISTRICT FOUR-Southeast
, Miami-4l C-2035-01-County road, 2'0 miles west

and I.0 mile north of Louisburg, then north, 0'2 mile,

bridge replacement. (Federal Funds)

DISTRICT FlVF-southcentral
Reno-U-1133-01-Avenue A and Plum and 4th and

Main in Hutchinson, traffic signals' (Federal Funds)

Rene50-78 U-1156-01-U'S. SO and K-61 in Hutch-
inson, traffic signal. (Federal Funds)

Re;o-78 u-ltSZ-Ot-evenue A and Adams in Hutch-
inson, traffic signal. (Federal Funds)

Reno-50-74 N{-fSgO-Of-U.S. 50, Arkansas River
bridge 17, 1.6 miles east of K-96, bridge overlay' (State

Funds) /

DISTRICT SlX-Southwest
Clark-I3 C-2459-01--County road, 1.0 mile north of

Ashland, then north, 0.2 mile, grading and bridge' (Fed-

eral Funds)
Finney-28 U-062-01-Campus Drive; U.S. 50 to-Kan-

sas Avenue in Garden City,, 1.1 mile5, grading and sur-

facing. (Federal Funds)

Proposals will be issued uponrequest to-all prospective

biddeis who have been prequalifted by the K4nsas De-

partment of Transportation on the basis of ftnaneial con-

ditiott, available construction e-quipment, gd,ery9rie199,
Also, a statement of unearned contracts (Form No' 284)

must be Iiled. There will be no discrimination again-st

*yon" because of race, age, religion,^color, sex, handi-

cap, or national origin,in the award of contracts'
'C""h bidder shaf ffle a sworn statement executed by

or on behalf of the person, ftrm, association or corporation

submitting the bid, certifring that such p-erson' {irm, aj-
sociation or corporation has not, either directly -or indi-
rectly, entered into any agreement, participated T *{
colluiion, or otherwise taken any. action in restraint ot

fr';";"d"iitive bidding in connection with the submitted

bid. fhii sworn statement shall be in the form of an

dffidavit executed and sworn to by the bidder before a

person who is authorized by 
- 
tt-re lary 9f the 

- 
state to

'*drnirrirt". oaths' The required form of the affidavit will
L" pto"id"a by the atate t:o each prospective bidder' Fail-

,rr"-to submii the sworn statemlnt-as'part of the bid-

approval package will make the bid nonresponsive and

noi eligible for award consideration.:-pf*i and speciftcations for the projects may be ex-

u*i""J at the'o$ice of the respective county clerk or at

ift" f-n.O.f. district office reiponsible for the work'

HORACE B. EDWARDS
fransportation

Doc. No. r,,673s 
secretarY of I

State of Kansas
ANIMAL HEALTH DEPARTMENT

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGULATION S

The Kansas Animal Health Board is scheduled to meet

at 1,30 p.m. Monday, laly 25, in- conference room 452A'

l-*aL-Si"te Office'Building, 900 S'W' Jackson, Topeka'

Th";;;J;ll conduct a fublic hearing at 2 p'm' the

r"*e-d"y to consider adoption of--proposed regulations

rJii"g io the disease in swine called pseudorabies''--it"-"fr""g"t 
will take place August 

-9, 
1988' The fol-

lowing summarizes the pr-oposed changes,:-- 
f.Xn. g-7-7, ailieuds- the regulation deftning $e--re-

oJ"t"""tt for movement of swine into and through Kan-

sas. It will require all swine coming into Kansas to meet

acceptable indlentiftcation, testing and quarantine provi-

sions^ for ttre disease pseudorabies*"ile.i. 
b-r+-j through K.A.R' 9-14-5 deftne and estab-

lish procedures for the'indentiftcation, quarantine, testing

and 
^the eradication of pseudorabies from Kansas ' swine

herds.
,The eradication of this disease will have a positive eco-

,ro*i" impact on t}e swine industry in Kansas' but will
have little or no ftscal impact on this agency'" 

eU Ji"ttsted parties niay obtain a more detailed eco-

"o';f;;;"t stitement by writing the 
-Kansas .Animal

ii;Jth 
-Dipartment, 

Dr. A.T. Kimmell, Liveslqgk Com-

;trti";;-'buite 45i, Landon State Ofrce Building' To-

p"t 
" 

OOOiZ. All interested parties may also submit written

iomments prior to the hearing to the same address'*Afl- 
t;idsted parties will 6e gifen a reasonable op-

oortunitv at the hearing to orally present their views in-r';;;ilt 
ih" 

"doptioriof 
the proposed changes to the

rezulations.---foito*i"g 
the hearin-g, all written and oral comments

,,rb-ltt"d 6y interested-partie-s will be considered,by the

board as the basis ror making "rflf:t,"#llrTffllli.
Livestock Commissioner

Doc. No' 0067it3

@ Kailras Sacr"atry:ot $€te, 1988

t
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(publisbed in the Karocr Registt, Jrne 23, lgSg]

SHAWNEE COUNTY, KANSAS
NOTICE TO CONTRACTORS

Sealed bids for the demolition and removal of existingjail equipment on the second and third flLrs of the Sha;
nee County Courthouse, To-pek1 will be received by the
county commission in its chambers until 2 p.m. C.D.T.
gl^T-19t4"y, July 19. plans may be securei from OSS_MANN Cr Associates, 921 Topeka BIvd., Topeka 66612,
upon deposit of 950.

Board of Commissioners

Doc. No. 006717 
shawnee county' Kansas

State of Kansas
ATTORNEY GENERAL

Opinion No. gg_29

Fo1e1!ry, Fish and Game-Fish and Game.-protected
and Unprotected Birds; Mode of Hunting. Senator Alicia
Salisbury, 2fth District, Topeka, lune 5, tggg.

^- 
P-roposed-regulations relating to falconry (numbered 23_21-l through 23-ZI-L4) are wilhin the statutory a,rthority

gonferrld upon the Kansas Department of Wldlife ani
Parks. Cited herein: K.S.A. B2-i56; SZ-If/r; g2_2IF. TRH

Opinion No. 88-90
Public Health-Solid and Hazardous Waste; Solid
Waste-Restrictions on Local, Authorities. Craig Cox, .

Harvey County Attorney, Newton, June g, lggg.-
'Pursuant to K.A.R. zg_Zg_tt Harvey County may not

enact an ordinance that impedes the interstate or intras_
tate transportation or dispoial of solid waste collecGJ ;
Harvey County by requiring that all such solid waste
remain in_Harvey County. Because disposal of solid waste
ts, atlected with a public interest, Harvey County may,
where not othervrise precluded, establish .,"*o.ru6l" urd
nondiscriminatory rate schedule for services connected
with_ such disposal if the schedule bears a rational relation
!9 ^that public interest. Cited herein: K.S.A. l9_l0l;
5:S^1: ls87 Supp. le-l0ta; 65-3401; 6S-3a0S(c)(2); K.A.R.
28-29-r. TMN

Opinion No. 8&81
State Boards, Corhmissions and Authorities-parimutuel
Raeing; Kansas Parimutuel Racing Act-Robotic Racing;
Be$ng in Public Buildings. Senatir James L. Francisd,
26th District, Mulvane, june g, lggb.

Provisions of the Kansas -parimutuel racing act clearly
contemplate governmentally-owned racetra& facilities.
lhus, a co.unty, if properly licensed to do so, may permit
parimutuel.wagering conducted by an organizatioJhcen_
t:", i", a county-owned racetrack facility. Though racing
ol hackney ponies appears to be permissible under thJ
act, use of mechanical, remote-conirolled joekeys to con_
trol the movements of a horse and affect its spled other
than with an ordinary whip is precluded bv K-.S.A. fgg7
Supp. 74-8810(hX5). Cited herein: K.S.A. 1.987 Supp. 74_

8801; 74-8810; 74-8813; 74-88i4; 74-88L8; Kan. Const.,
tut. 15, $S 3, 3b. JLM

Opinion No. 88-82

Hotels, Lodging Houses and Restaurantr-Liens of
Hotels and Lodging House Keepers-Applicability of
Delrauding an Innkeeper Statute to Tenants.
Representative Jessie M. Branson, 44rh District.
Lawrence, June 16, 1g88.

5;f A. 1987 Supp. 30-206 and 36-207 add ..dwelling
unit'- to penal statutes of defrauding an innkeeper oi
owRer. K.S.A. 1987 Supp. 36-206 and36-207, as applied
to tenants, do not violate Section 16 of the Bill of ifign,,
of the Constitution of the State of Kansas 

"o, do tTef
violate the due process provisions of the l4th Amendmeni
of the United States Constitution. Cited herein: K.S.A.
19-81 9yep , 36-206; 36-207; Kan. Const., Biil of Rights,
$ 16; U.S. Const., l4th Amendment. BLB

ROBERT T. STEPHAN
Attorney General

Doc. No. 006747

(Publisbed in the l(aroo Reglster, lune 23, f998.)

NOTICE OF REDEMPTION
Water District No. I of
Johnson County, Kansas

Water Revenue Refunding Bonds
Series December l, lgTl

Notice is, hereby given pursuant to the provisions of
Section 4 of Resolution of Water District No.-l of Johnson
County, Kansas, dated November 23, tg7l, that the fol-
lowing numbered bonds of Water District No. I of John-
son County, Kansas, Water Revenue Bonds, Series ig71,
dated December 1, 1971, due August l, lgg4, have been
called for redemption on August f, tg88: 1858 thru lg68.

Said bonds will be due al4 payable in laurful money
of the United States at the office of the paying agent, the
Kansas State Treasurer, P.O. Box7S7, Topeka, KS 0660t,
at 102 percent of the principal amount thereof.

Interest due on August l, 1988, will be paid on that
date. From and after August l, 1988, intereJt shall cease
to accrue on the bonds selected for redemption.

BANK IV TOPEKA, N.A.
Topeka, Kansas

Joel K. Huet
Assistant Trust Officer

Dm. No. lXl6739
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HEARINGS/NOTICE KA'YS*S REGIT}?ER:

I

State of Kansas
REAL ESTATE COMMISSION

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGULATIONS

A public hearing will be held at 10 a'm' Thursday, July
28, in Room 203, Federal Building' 4M S'E' Quincy"
i"b"f."- tt consider the adoption of a new regulation and

arriendments to two .egnialiotts for ffling as bot} tem-

;;t"ty urrd p"t*"ttent -regylations by the Kansas Real
^Estate Comrirission. the dllowing is a brief summary of
the proposed amendments and regulation:

Amendment to 86-1-5' Fees: To implement fees au-

thorized by Senate Bill 283, including a $15 application

f"", " 
gfO'fee for issuance of a duplicate-license and for

clriiftc"tio.t of licensure to anothei jurisdiction; a 'fee of

$7.50 for each license affected when a company changes

.r"*" o, address (deletion of $100 maximum); and fees

for registering courses and instructors-$5O for- approval

of cou"rse, $5"0 for approval of instructo-r, $f5 for course

renewal, and $I5 for instructor renewal'
Amendment to 86-I-'11, Minimum curricula and stand-

;; f";;rse: To change minimum instruction time for

*"ti""i"g education 
"o-,rrt"t 

from four hours to three

hours. The estimated economic impact on the age-ncy is

g+,tOZ. The estimated economic impact on schools and

ii"L"r""t is that schools may receive more fees from li-
censees because -or" "o,rrr-"s 

will be taken to meet the

l2-hour requirement.
New 86-i-16, Instructor credit for hours taught: In-

tt*"tott *ho hold real estate licenses will not be required
to take other courses if the course or courses they instruct
are of sufficient hours t6 meet the licensure requirements'

No other economic impact is identifted'- 
A complete copy of ilre ptoposed regulations and com-

olete economic impact stafem-ents may be obtained from

[ti. f""t* Real Estate Commission, hoom 501, Landon

St"t" Offi"" Building, 900 S.W' Jackson, Tope\a- 66612'- itt" period of 30 l-ays notice -constitutes 
a public com-

t"""I-p"tiod for the purpose of receiving written public

***!"tt on the ptopot"d regulations' All interested per-

ro"t t""y submit 
-wriiten 

comments prior to the hearing

to-'*t" k*tas Real Estate Commisiion at the address

above.
Interested persons will be given a reasonable oppor-

tunity at the hearing to orally present their views in re-

e"rd'tt the adoptlon of the proPosed regulations'
Foif"*itg the hearing, all written and oral comments will
be considered by the Kansas Real Estate Commission'

ou*11*X,?"uilfitI
Doc. No. 006725

State of Kansas
GRAIN INSPECTION DEPARTMENT

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGULATIONS

The Kansas State Grain Inspection Department will
conduct a public hearing regarding adoption of amended

K.A.R. 254-1, which was adopted as a tempora-ty tery:
lation effective June 13, 1988. The hearing will be at 10

".*. f"fo"a"y, i"lv 25, in the conference room of the

Kansas State Giain Inspection Department, 700 |ackson,
St it" gOO, Topeka, regarding adoption of K'A'R' 25'4'L

as a permanent regulition to become effective 45 days

after publication in the Kaasas Register'-_ 
ftt"' department proposes the following changes in the

f""r u"d "h*g"t 
foiservice provided to^the grain industry

as authorized by senate Bill 666' The ftlst chan-ge would

"""*t"g" 
the grading of grain with submitted samples

*frl" oify one or twi factors are desired' The second

"tt*n" 
wlutd allow the department the ability to haye

t*; Aitr"t;;t fees for the tryo official classes of weight

certi{icates.
ihe department is proposing to delete the charge for

checktesUttg large weighti due to the fact that it is not

able to perform this service.
This regulation will not have -an 

economic impact on

the gene;l public, governmental agencies or units'

Af itrteteited parties may submit written comments

a"J"g lh" 30-day notice period-to the direetor of the

*;;; State Gr;in Inspection Department; P'o' Box

i?iiA-rop"t" 66601. Alf interested parties will be'given

u-r-*to".bt" opportunity to present their views orally on

the proposed iegulation during the hearing'- bipi"'t of thehil text of the regulation and economic

impact statement may be obtained by contacting or writ-'

ing the director at the address above' :

T' D. WILSON
Director

Doc. No. l[6722

State of Kansas
DEPARTMENT OF ILEA!-TH_ - AND ENVIRONMENT

NOTICE CONCERNING KANSAS

WATER POLI,UTION CONTNOL PERMIT

ln accordance,with state regulations 28-16-57 througful

zs-io-d u"d the authority veited with the state by the;

administrator of the U.S. Environmental Protection
Agency, tentative permits have be-en prepared for disi;

;ffi6'to the wat6rs of the United lt1tes and the state

oi f""ttt"t for the applicants described below'

The tentative determinations for permit content are

b;;t on preliminary staff review, applying the appro-

;;; t"""&ds, r"grrlations and efiluent limitations of the

;;;; K";;"; and"the EPA, and when issued will result

i;-;;i;*",ei- pollution control permit and nationaf
poll rt""t discharge elimination system authorization to

iiJ;;; *L;L"tio certain efiluent limitations and special

conditions. (continued)
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Name and Address
of Applicant Wat""*uy Type.of
Erman Corporation, Inc. Kansas River Discharge
6600 Thorn Drive Cooling water
Kansas Ci!v, KS 66f10
Wyandotte County, Kansas
Kansas Permit No. I-KS27-C00g Federal permit No. Ks-00g60gg
O"T:'I,IT- 

"l.I*tljq, This facility recycles metals obtained primarily
rrom the rarlroad industry. proposed efiluent limitations are: pursuant to Kansas Surhce Water eudity Standards, K.A.R. 2g-
16-286_0.

Name and Address
of Applicant Waterway Type of
Fina Oil and Chemical Smoky Hill River Oiicharge
' Company ui" Clup-- breek Wastewater
Pump_and Pantry Smoky ilill River generated fromAttn: John Brewer Basin iroundwaterP.O. Box 2159
oallas, txrzszzt ;:mediation
Dickinson County, Kansas
Kansas Permit No. I-SH04-p004 Federal permit No. KS_00g6045
Description of, Facility: Hydrocarbon-contaminated groundwater is

treated with an air stripper prior to discharge. ihi, i, u n"*lacility. Proposed efiluent limitations are puisuant to Kansas,.. Surface Water euality Standards, K.A.R.'2S_I6_ti&_0.

Name and Address
of Applicant Waterway

Kansas Permit No. I-AR94-P009 Federal Permit Nir. KS-0000485

The Cessna Aircraft
Company

Wallace Division
5800 E. Pawnee
wichita. KS 67218
Sedgwick County, Kansas

Name and Address
of Applicant
Kuhlman Diecasting

Company
l64th and Mission
P.O. Box 23218
Stanley, KS 66223
Johnson County, Kansas

Arka.nsas River viia
wichita-Valley
Center Flood Way
Lower Arkansas
River Basin

Type of
Discharge

Boiler blowdown,
cooling water,
stormwater runoff,
and wastewater
generated from.
groundwater
remediation
activities

Descri,ption of Facility: Boiler blowdown, non-contact cooling water
and stormwater runoff are commingted in a cooling impo"undment
prior to discharge. Contaminated groundwater is tieatei with an
air.stripping tower prior to discharge. This is an existing facility
a1d the -previous limitations have been modiffed. propoJed
efiluent limitations gle pgTyqt to Kansas Surface Water eualitystandards, K.A.R. 28-feg8(b-0.

Kansas Permit No. I-WAl2-p001 Federal permit No. KS_00g5901
Description of. Facility: Hydrocarbon-contaminated groundwater istr:ateg yjh,an air stripper and directed to an 6n-site lagoon

pr,9: l: discharge. This is a new facility. proposed efiluent
nmrulrrons are pursuant to Kansas Surface Water eualityStandards. K.A.R. 28-16-28(b-0.

Kansas Permit No. I-MO26-p001 Federal permit No. Ks_00Olggl
Deseription of,Facility:^This fac-ility_is a diecasting job shop engaged

In the production of zinc alloy diecasting, including captive
electroplating 

_operation. 
proFgsed efilue"nt limitations are pursuant

to Kansas Surface Water euality Standards, K.A.R. gS_f6-ig(b-0.

Written comments on-the proposed determinations may
be submitted to Bethel Spbtts, permit Clerk, KDiE,
Division of Environment, Bureau of Water protection,
Fo1b9s Field,.Topeka 66020. All comments received prior
to July 22 will be considered in the formulation of ftnal
determinations regarding this public notice. please refer
to the appropriate application number (KS-8g-3?3g) and
name of fpnlicant as listed when preparing comments.

If no objections are rec€ived, the Secrelary of Health
and Environment will issue the ftnal determinations. If
response to this notice indicates signiftcant public interest,
a puhlic hearing may be held in confor*"rr"" with state
regulation 28-16-61.
jhe aq_nlication, pro-posed permit, including proposed

ettluent limitations and special conditions, faci sheets as
appropriate, comments received, and other information
are on ftle and may be inspected at the Division of En_
vironment offices from 8 a.m. to 4:30 p.m. Monday
through Friday. The documents are available 

"d;;quest at-the copying cost assessed by KDHE. Rdiitional
99pies of this public notice may also be obtained at the
Division of Environment.

Waterway Type of
Missouri River via Discharge
Big Blue River Process

wastewater

STANLEY C. GRANT. Ph.D;
Secretary of Health

and Environment

Name and Address
of Applicant
Lubrication Engineers, Inc.
Potwin Relinery and Tank

Farm
P.O. Box 7128
Fort Worth, TX 76lff
Attn: Charles Brandt
Butler. County, Kansas

Name and Address
of Applicant
Pina Oil and Chemical
. Company

P.O. Box 2159
Dallas, TX 75221
:rf,ttn: John Brewer
Geary County, Kansas

Name and Addiess
of Applicant
Total Petroleum Inc.
lickers Service Station
#2L7r
1395 Wright Ave.
Alma, MI 48802
Attn: Pat Lincoln
Reno County, Kansas

Waterway Type of
Walnut River via Discharge
WhitewaterRiver Wastewater
via Brush Creek via generated from
Existing l,agoon groundwater
Walnut River Basin remediation

activities

a
Waterway
Republican River
Lower Republican
River Basin

Type of
Discharge
Wastewater
generated from
groundwater
remediation
activities

Kansas Permit No. I-LRl5-p003 Federal Permit No. KS.0088898
Qescription of, Facility: Hydrocarbon-contaminated groundwater is

treated with an air stripper prior to discharge. ihis is a ne*
lacility. Proposed effluent limitations are puisuant to Kansas,, Surface Water euality Standards, K.A.R.'gS-16_tgft_0.

Waterway Type of
Arkansas Rjver via Discharge
Unnamed Wastewater
Tributary, Lower generated from
Arkansas groundwater
River Basin cleanup activities

Kansas Permit No. I-AR49-p005 Federal permit No. Ks=00gb92g
Description of Facility: Hydrocarbon-contaminated groundwater is

treated with an air stripper prior to discharge. This is a new
lacility. Proposed eflluent limitations are puisuant to Kansas
Surface Water euality Standards, K.A.R. 28-16-tS&_0.

Doc. No. fi)6743

@ ,(anoas Soc|elary of Sat€, tSgS Vol.7, No. 25, June 20, 19gg



State of Kansas
DEPARTMENT OF HEALTH

AND ENVIRONMENT

NOTICE CONCERNING KANSAS

' WATER POLLUTION CONTROL PERMIT

In accordance with state regulations 28-16-,57 through
63 and 28-18-f through 4, and the authority vested with
the state by the administrator of the U.S. Environmental
Protection Agency, a tentative permit has been prepared
for water pollution abatement facilities for the feedlot de-
scribed below.

The tentative determinations for permit content are
based on preliminary staff review,, applying the appro-
priate standards and regulations ofthe state of Kansas and

ihe npe. The permit requires control of any existing or
potential discharges to achieve the goal of "no discharge"
*h"tr"u"r possible. The permit, upon issuance, will con-
stitute a state water pollution control and national pol-
lutant discharge elimination system permit.

Name and Address
of Applicant Legal Description Receiving Water

Decatur Feeders II NW4 Section 12, Solomon River
Route 3, Box 9 Township 95, Range Basin

oberlin, KS 67749 30W, Sheridan
CountY, Kansas

Kansas Permit No. A-SOSD-C0OI Federal Permit No' KS-0055549

The feedlot has capacity for approximately 5,000 cattle and a
contributing drainage area of approximately 320 acres.

Runoff Control Facilities: Feedlot runoff is impounded for subsequent

disposd upon agricultural land' Storage capabilities are provided

in excess of 101 acre-feet.
Compliance Schedule: None, existing controls adequate.

Written comments on'the proposed NPDES permit
may be submitted to Bethel Spotts, Permit Clerk, Permits
and Compliance Section, KDHE, Division of Environ-
ment. Buieau of Water Protection, Forbes Field, Topeka
66620. All comments received prior to luly 22 will be
considered in the formulation of ftnal determinations re-
garding this public notice. Please refer to the appropriate
application number (KS-AG-88-13) and name of applicant
as listed when preparing eomments.

If no objections ire received, the Secretary of Health
and Environment will issue the final determinations
within 30 days of this notice. If response to this notice
indicates sigrriftcant public interest, a public hearing may
be held in conformance with state regulation 28-16-61.

The application, proposed permit, special conditions,
fact sheets as appropriaie, comments received, and other
information ate- ott {ile and may be inspected at the
KDHE offices located at Building 740, Forbes Field, To-
peka, from 8 a.m. to 4:30 p.m. Monday through- Friday.- 

The documents are available upon request at the copy-
ing, cost assessed by KDHE' Additiond copies of this
p"-bli" notice may also be obtained at the Division of
Environment.

STANLEY C. GRANT, Ph.D.
Secretary of Health

and Environment

Doc. No. 006744

State of Kansas
DEPARTMENT OF HEALTH

AND ENVIRONMENT

NOTICE OF HEARING :

ON PROPOSED
ADMINISTRATIVE REGULATIONS

The Kansas Department of Health and Environment :

will conduct a pnblic hearing at l0 a'm.-Friday, July 29'
in its executive conference room' Building 740, Forbes

Field, Topeka, to consider the adoption of amended per-

manent Kut t"t Department of Health and Environment
administrative rule-and regulation K.A'R. 28-6F3, per-

tainins to the establishment of fees and reporting re-
quireients. This rule and regulation is proposed to be

adopted to replace temporary administrative regulation
K.A.R. 28-65-3-. which became effective on May 27, f98q'
and amended permanent regulation K.A'!. 28-65-3 that

["J or"uio"rly beett adopted last December' The tem-
porary regulaaion will expire on October 1, 1988'
^ Th; ariendment is bbing propo,sed to permanently
adopt a revised fee schedule that hird been adopted in
the temporary regulation on the recommendation of the

State Einergency Response Commissio-n with the con-

currence of ihe Gonernor. The proposed permament rule
and regulation also deletes a present requirement Fut^S"
hazard6us chemical storage notiffcation required by Sec;

tion 302 of P.L. 99.49E, Title III, of the Superfund
Amendments and Reauthorization Act must be resubmit-
ted to the Department of Health and Environment an-

nually. The noiice is required to be submitted only onib
under the federal law.

The fee reduction included in t}e proposal, and the

temporary regulation it replaces, is estimated to reduce

payments by 
-affected industries and other entities by 50

percent from $1 to $190-each- year, dependin$ upon the
^wpes of reports required to be submitted. The ori$nal
fee schedule was developed to provide I00 percent of the

funds needed to supporf KDHE activities,associated'with
ihe compilation and uulization of the informatisn provided

bv the iederally required reports. The reduction in fee

funds must be'offset by the use of equal amounts of
general revenue funds. This general revenue fund ex-

fenditure is estimated at approximately $200'000
annually.

The proposed elimination of the requirement for the

annual iesribmission of the notices required under Sectio-n

302 of the federal act will eliminate recurrent indirect
costs to affected parties associated with the preparation

of the notice and the direct department expenditures re'
quired to handle the forms and process the information
provided by them. This latter cost is estimated at ap-

proximately $19,000 annuallY.
Copies of the proposed amended rule and regulation;

and a complete economic impact statement pertaining to
it, may be obtained by contacting Kql F. Birns, De-
partment of Health and Environment, Forbes Field, To-
peka 66620-000r, (9I3) 296-1690'^ The time period between the publication of this notice

and the scheduled hearing constitutes a public comment
period for the purpose of receiving written public com-

(continueil)
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i,ments on, the proposed amended rule and regulation. All
interested parties may submit such comments prior to the
he-aring by mailing them to the previously cited address.
All interested parties will also be given a reasonable op-
,portunity at the hearing to present their views, orally or
in writing, -concerning the adoption of the proposed
amended rule and regulation. In order to give ail p"rrorx
rqn -opportunity to present their views, it may be necessary
to limit oral presentations to ftve minutes.

Following the hearing, all written and oral comments
gubmitted by interested parties will be considered as the
basis ror making 

:n""*"",Trl,i'J#T:'3il.or. ph.D.
Secretary of Health

and Environment
Doc. No. fi)6745

(publisbed in the l(cros Regisrer. June 23, 19S8.)

NOTICE OF BOND SALE

Gen'.ul obtigu$t?o?' i11:3 system Bonds
Series A, 1988

of the City of Hillsboro, Kansas

Date, Time and Place of Receiving Bids

__ 
The undersigned, city clerk of the city of Hillsboro,

Kansas, will receive sealed bids on behalf of the ciiv
council, 5 the governing body of the city, at her office
in the Hillsboro City Hall, ll& E. Grand, Hillsboro, until
12:15 p.m. C.D.T. on Tuesday, June 28, 1988, for the
purchase of $229,149.10 plncipal amount of general ob-
ligation sewer system pondg, Series A, lg88,"of the city
as hereinafter described. All bids will be pubiicly op"""d
and read at said time in said governing 

-body's" 
meeting

rgom i1 the Hillsboro _City Hall and will be immediatel!
thereafter acted upon by the governing body. No o.al o,
guction bids for the bonds will be corrsidered.
Description of Bonds

The bonds shall consist of fully ,registered certiftcated
bonds in denominations_o.f $5,000,'or 

""rry 
integral multiple

thereof not exceeding the principal amount oT borrd, ,.,a-
t_uring in each year, except one bond shall be in the
denomjnation of 99,149.10; -itt bear a dated date of Julyl, 1988; and shall mature serially on December I in eacir
of the years and in the amounts as follows:
, Principal Maturity

Amount Date

payable initially on December l, 1988, and semiannually
thereafter on June I and December I of each year until
the bonds are paid in full.
Payment of Principal and interest; Registration

The principal of the'bonds shall be payable in lawful
money 

-of 
the United States of, America, at the principal

office of the Kansas State Treasurer (the paying agent and
bond registrar) in Topeka, Kansas, to the registeied own-
ers thereof upon presentation of bonds for payment and
cancellation. Interest on the bonds shall be payable in
Iarrful money_ofthe United States of America by mailing
of check or draft of the paying agent to the registered
owners as their names appear on the registration books
maintained by the bond registrar as of the lSth day of
the month next preceding the interest payment dates.

The fees of the paying agent and bond registrar for
registration and transfer ofthe bonds shall be paid by the
city, and it shall also pay for printing of a reasonable
supply of blank registered bond certiftcates for that pur-
pose. Any additional costs or fees that mieht be incuired
i" 4" secondary market, except the paying agent and
bond registrar's fees, shall be the responsibilit oJ the
registered owners of the bonds.

Initial Registration
The number and denominations of the bonds and the

names, addresses and Social Security or taxpayer iden-
tiffeation numbers of the initial registered owners of the
bonds shall be submitted in writing to the bond registrar
by lhe suecessful bidder not later ihan Monday, July f8,
1988. In the event such information is not fuiniihed bv
such date, the bonds will be delivered one bond per
maturity registered in the name of the successful biddir.

An original purchaser's certiftcate, which sets forth the
initial reoffering price to the public on the bonds, will
be furnished to the successful bidder bv bond counsdl.
and such certiftcate must be completed and returned no
later than the date of delivery ofthe bonds.
Redemption of Bonds

Bonds maturing.Deeember 1, 1988, through December
f, 1997, inclusive, are not subject to call for redemption
prior to their respective maturities.

-Pg4t maturing December l, 1998, and thereafter, are
callable at the option of the city prior to the stated ma-
turities thereof, in whole or in part and in inverse nu-
merical ogder, on any interest payment date on and after
December 1, 1997 (the date being so set for redemption
and payment being referred to as the redemption date);
at a pri-ce equal to the principal amount thereof, plus
accrued interest to the redemption date, withlut
premium.

The paying agent shall give written noticelof any call
for redemption to the registered owners of the bonds not
less than 30 days prior to the redemption date.

- Prior to the redemption date, the city shall deposit with
the paying agent sufficient funds to pay the 

^bonds 
so

called at the redemption price set fortli above and all
unpaid and accrued interest thereon to the redemption
date. Upon- the deposit of said funds, and the giving of
notice in the form and manner hereinbefore speciff1d,
bonds thus called for redemption shall cease to iear in-
terest from and after the redemption date.

s34,149. l0
10,000.00
r0,000.00
r0,000.00
r0,000.00
10,000.00
10,000.00
r5,000.00
15,000.00
15,000.00
15,000.00
1s,000.00
20,000.00 '

20,000.00
20,000.00

The bonds will bear interest from the dated date at
rates which shall be determined upon the public sale
thereof as heretofore provided, and iaid interist will be

December I, 1988
December f, 1989
December 1, f990
Decernber l. 1991
December 1, f992
December f, f993
December f. 1994
Decembir l, 1995
December 1, 1996
December I, 1997
December f, 1998
December 1. f999
December l, 2000
December l,'2001
December l,2W2
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Conditions of Bidding
Proposals wiil be received on the bonds bearilg -sych

rate or rates of interest as may be specifted by the bidder,
subject to.the conditions of this paragraph. The same rate
of lnterest shalt apply to all bonds of the same maturity.
Each interest rate ipecifted shall be in an even multiple
of Ys or Yn of I percent. No interest rate shall exceed
the maximum interest rate allowed by Kansas law, said

rate being equal to the index of treasury bonds published
by Credit Mirkets in New York, New York, on the Mon-
day next preceding the date on which the bonds are sold,
plus 2 percent. No bid of less than the entire qar value
of the bbnds and accrued interest thereon from the dated
date to the date of delivery will be considered, and no

supplemental interest payments will be authorized. Each

bld-must state the total interest cost to the city during
the life of the bonds on the basis of the bid; the premium,
if any, offered by the bidder for the bonds; the net interest
cost to the city on the basis of the bid; and t-he lvelagp
annual interesi rate on the bonds on the basis of the bid.
Each bid shall be certified by the bidder to be correct,
and the governing body will be entitled to rely on such

certificate of correctness.

Bid Form; Good Faith Deposit
Bids shall be submitted on an official bid form which

may be obtained frorn the city, and shall be submitted
in sealed envelopes, plainly marked "Bond Bid," ad-

dressed to the Mayor and City Council, City Hall' I18
E. Grand, P.O. Box N, Hillsboro, KS 67063, Attention:

Janice K. Meisinger, City Clerk. Bids rmay be submitted
ty mail or deliveied in person, and must be received^by
the city clerk no later than the date and time hereinbefore
speci{ied.- 

Each bid shall be acccimpanied by a good faith deposit
in the form of a certiffed or cashier's check payable to
the order of the city for an amount equal to $4,583 (belng

2 percent of the total amount of the bonds). If a bid.is
accepted, said deposit will be held by the city until the
bidder shall have complied with all of the terms and

conditions of this notice and of the bid. In the event a

bidder whose bid is accepted shall default in the per-
formance of any of the terms and conditions of this notice
or of the bid, said deposit shall be retained by the city
as and for liquidated damages' If a bid is accepted, but
the city shatl fail to deliver the bonds to the bidder in
accordarrce with the terms and conditions hereof, said

deposit shall be returned to the biddel' No interest will
be- paid upon the successful bidder's deposi!. The 

-g-ood
faith depoiit checks of the unsuccessful bidders will be
promptly returned.

Award of Bonds
The bonds will be awarded to the bidder whose pro-

posal results in the lowest net interest cost to the city,
*hi"h *ilI be determined by deducting the amount of
the premium bid, if any, from the total interest cost to

the city. If there is any discrepancy between the net
interest cost and the average annual net interest rate

speciffed, the specifted net interest cost shall-govep an{
tire interest rates specifted in the bid shall be adjusted

accordingly. If two ot *o.e identical bids for the lowest
net interest cost are received, the governing body shall

determine which bid, if any, shall be accepted; and sueh

determination shall be ftnal. The governing body reserves

the right to reject any and all bids and to waive any

irregularities in a submitted bid.

Delivery of Bonds
The bonds, duly printed, executed and registered' will

be furnished and paid for by the city and will be delivered
to the successful bidder on or about Thursday, July 28,

1988, at any bank in the state of Kansas or in the city of
Kansas City, Missouri, at the expense of the eity. Delivery
elsewhere-will be made at the expense of the successful

bidder. The successful bidder will also be furnished with
a transcript of proceedings evidencing authorization and

issuance of the bonds and the usual closing proofs, whieh
will include a certiftcate that there is no litigation pending
or threatened at the time of delivery of the bonds affecting
their validity. Payment for the bonds shall be made in
Federal Reserve fiinds, immediately available for use by
the city.

CUSIP Identification Numbers
It is not expected that CUSIP identi{ication numbers

will be printe-d on the bonds since the issue does not
meet th6 CUSIP Service Bureau's minimum size guide-

lines for the assignment of CUSIP numbers.

Official Statement
The city will prepare a preliminary official statement

relating to the bbnds, copies of which lnay be obtained
from the city clerk or from the city's ftnancial adviser.

Upon the sale of the bonds, the city will furnish the
su,ccessful bidder with a reasonable number of copies of
a ftnal official statement, without cost, upon request. Cop-
ies in excess of a reasonable number may be ordered at

the successful bidderis expense.

Authority, Purpose and Security for Bonds
The bonds ire being issued under the authority of

K.S.A. 10-101 et seq., as amended and supplemented,
with $49,f49.10 of the principal amount thereof being
issued under the authority o{ K'S.A. 12'626 to 12-629;

inclusive, for the cost of constructing a pumping station,

and the remaining $180,000 of said principal amount being
issued under the authority of K.S.A. 12-631t for a portion
of the cost of constrgcting a main interceptor sewer line
and other related improvements to the city's sewer sys-

tem. Concurrently *ith the sale, authorization and issu'
ance of the bonds, the city is selling, authorizing and

issuing $140,000 principal amount of its sewer system

utilitv"revenue .rut-nds, attd the proceeds therefrom will
be used to pay the remaining cost of the sewer sy-stem

improvemenis.-The bonds will be authorized by a bond
ordin"n"" which will be adopted by the governing body
immediately after awarding of the bonds. The city has
previously issued $340,000 prineipal amount of temporary
notes for'the improvementJ, and will pay and retire said

notes upon the iisuance and from proceeds ofthe bonds'

The Eonds'and the interest thereon will constitute spe-

cial obligations of the city, payable as t9 both -pr{rcrla!
and inteiest from ad valorem taxes which may be levied
without limitation as to rate or amount upon all of the
taxable tangible property within the territorial limits of
the city.

(connnwil)
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Legal Opinion and Tax Exemption l

All matters ineidental to authorization and issuance of
th-e bonds are subject to the approving opinion of Hinkle,
Eberhart & Elkouri, bond counsel, Wi'chiia. Kansas. Bond
counsel's opinion will be printed on the reverse side of
each bond, and a manually signed original will be fur-
nished without expense to theluccetrfil bidd"..concur.
r91tly yith delivery of the bonds. All fees and expenses
of bond counsel will be paid bv the citv.

- In -the op-lnlol of bond counsel, assuming continued
compliance by the city with the terms of the bond or-
dinancq, under existing law, the interest on the bonds:
(a) is excludable from gross income for federal income tax
purposes; tni O) is not an item of tax preference for
purposes of the federal alternative minimum ta:r imposed
on individuals and corporations. However, it shouid be
noted that with respect to corporations (as deftned for
federal income tax purposes), such interest is taken into
accou_nt in determining adjusted net book income (ad-
justed current earnings foi taxable years ending after be-
cember 3f, f989) for the purpo-se of comfuting the
alternative minimum tax imposed on such *rporr:tiorrr.
The exclusion mentioned in the preceding cla:use (a) is
subject to compliance by the citf with alfrequirements
of the Internal Revenue Code of l-g86, as amended, which
must be satisfted subsequent to issuance of,the bonds in
order for the interest on the bonds to qualify foruo"L .

exchision. Failure to comply with certain of s""t require-
ments could cause the interest on the bonds to 6e so
in^cluded in federal gross income retroactive to the date
of issuance of the bonds. The city will covenant to comply
with all such _requirements. Bond couns"l "rprl* 

-*
opinion regarding other federal tax consequgn'ces arising 

,with respect to the bonds.
The bonds are exempt from intangible personal prop-

erty tai€s levied by Kansas counties, cities and townships.
Related Federal Tax Matters
- Prospective bidders for purchase of the bonds should
be aware that: (i) Section DOS of the code denies a de-
duction for interest on indebtedness incurred or continued
to purchase or carry obligations other than quali{ied tax-
exempt obligation^s (as deseribed in the next section), or,
in the case of a ftnancial institution within the meaning
of.Section 265(bX5) of the code, that portion of a bondl
h-older's interest expense allocable to inteiest cin srich l

obligations; (ii) with respect to insurance companies sub_ject.to the tax imposed by Section 831 of thl code, for
!g.9lg years beginning after Deeember gl, 1986, Section
832(bX5)(BXi) of the code reduces the deduction for loss
reseryes by 15 percent of the sum of certain items, in-
cluding in-terest on the bonds; (iii) for taxable years be_
ginning after Decembgr 31, 1986, and prior to Januaryl, 1992, interest on the bonds earned by some 

"orpo-rations could be subject to the envirorr*"rri"l tax imooied
by Section 59A ofthe code; (iv) for taxable years begiirning
after December 31, 1g86, inierest on the bo"d"?**Li
by certain foreign corporations doing business in the
United States could be 5ubject-po a Lranch,profttq tax
imposed bySe-ction 884 of &e code; (v) passive:investment
incgqre, ineluding interest on the bonds, may be subject
to federal income taxation under Section l37F of the Jode
for Subchapter S corporations that have Subchapter C

earnings and frofits at the close of the taxable year if
more .than 25 percent of the gross receipts of such Sub-
chapter 5 corporations is passive investment income; and
(vi) Section 86 of the code;requires recipients of certain
Social Security and railroad retirement beneftts to take
into account in determining gross income, receipts or
accruals of interest on the bottds. lbe foregoing categories
of prospective bondowners should consult their own tax
advisers as to the applicability , of any of these
c0nsequences.

Qualified Tax-Exempt Obligations
The city will covenant to take such acfions as are nec-

ellary to 4esignate the bonds as "qualiffed tax-exempt
obligation-s" within the meaning of Section gO5(bX3) of the,
code; and, in the case of certain ftnancial institutions
within the meaning of Section 265(bX5) of the code, a
deduction is allowed for 80 percent of that portion of such
ftnancial institution's intgrest expense allocable to interest
on the bonds.

Assessed Valuation and Bonded Indebtedness
The assessed valuation of taxable tangible property

within the city, for the year 1987, is as followsi
Assessed valuation of taxable tangible property $5,@7,ZZg
Taxable value of motor vehicles ....... l,J4g,45p
Eqyalized a1s9s9ed- tangible valuation for computation . 

--- :..-
of bonded debt limitauoi,rs ..... ... $6,349,6gg

The total outstanding general obligation bonded in-
debtedness oj the city,:tpon issuancJ of and including
this proposed issue, will be 91,489,149.10. This a*orrrl
does not include $340,000 outstanding principal amount
of the city's temporary notes which will 6e redtemed and
paid upon the issu&nce and from the proceeds of the
bonds. The bonds'ivill be exempt from bonded debt lim-
itations imposed by Kansas statutes under the provisions
of K.S.A. 10-309.

Additional Information
Additional information regarding the bonds may be ob-

ttned from the city clerk or from the eity's ftnancial
,adviser, Mid-Continent Investments, Inc., i33 Centurv
Pla? Building, Wichita, KS 67N2, Attention: Jrrry D.
Rayl, Senior Vice,President, (316) 262-5lGL

Dated June 7, 1988.

. crTY oF {rr,J.sBoRo, KANSAS

, r : ; By Janice K. JVleisinge-r
City Clerk

118 E. Grant '

P.O. Box.N:
Hillsboro, KS 67069

(316) 947-3162 ,

Doc. No. 006746
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(Published in the Ka66 Reglstet, lune 23, fgBS)

NOTICE OF BOND SALE
$2,150,000

General Obligation Hospital Bonds

,. Series 
$, 

lgSS

Community Hqspital District No. I
-Pottawatomie County, State of Kansas

" (general obligation bonds payable' from unlimited ad valorem taxes)

Sealed Bids
Sealed bids will be received by the undersigned, sec-

retary of the Board'of Directors of Community Hospital
Distiict No. I, Pottawatomie County, Kansas, on behalf
of the Board of Directors of said hospital district dt the
hospital district's ofiice, 120 W. 8th, Onaga, KS 66521,

rrntil O p.m. C.D.T. on Thursday, July 14, 1988, for &e
p,rrchasl of $2,150,000 principal amount of general tib-
iigation hospital bonds, Series 4? 19q8, ol qhe ho-spipl

di-strict'her6inafter described. Atl bids will be publicly
ooened and read at said time and place and will be acted

.roo.r bv the board of dirbctors immediately thereafter'
No oral or auction bids will be considered.

Bond Details
The bonds will consist of fully registered bonds in the

denomination of $5,000 each or any integral multiple
thereof. fhe bondb will be'4ated Jull l, 1988' and will
become due serially on October l, in the years as follows:

Redemption of Bonds Prior to Maturity
At the option of the hospital district, bonds maturing

on Octobei 1, 1994, and thereafter, may be called for '
redemption and payment prior to maturity on October 1, I

1993, or on any interest payment date price of 100 percent
of the principal amount redeemed; plus accrued: interest '

to the date of redemPtion,
If the hospital district elects to call any bonds for re-' '

demption and payment prior to maturity, written notice, ;

including the date of the call and the number, principal
amount and maturity of the bonds to be called, will be '-
eiven by the hospital district or the bond registrar acting '
ior the'hospital ditttict. This notice will be mailed by ':

United States registered or certiffed mail addressed to the
Kansas State Treasurer, the original purchaser of said '

bonds, and the registered owners not less than 30 days ::
prior to the date ftxed for redemption. All interest on any

bond called for redemption will cease to aecrue from and ':
after the date of such call, provided funds are available '
for its payment.

The bonds will be called for redemption in whole or '
in part in inverse order of maturity. Bo$s will be re- I'

d""L"d in integral multiples of $5,(h0. If less than all of ;

the outstanding-bonds of a maturity are to be redeemed, i'

the bonds wilfbe selected by lot in such manner as.the :

registrar may determine' The registrar will, in the case '

of-bonds issued in denominations greater than $5,000, '

treat eaeh $5,000 offace value as though it were a separate l
bond. i

Authority, Purpose and SecuritY
The bonds are being issued pursuant to K.S.A. 80:2501

et seq. 'for the p,ttpost of paying the cost of cgrtain hos'. ,.

nital building improvements. The bonds and the interest
ih"r"on wiillonstitute general obligations of the hospital
district, payable from ad valorem taxes which may b-q ,.
levied -itho,rt limitation as to rate or amount upon all '

the taxable, tangible property, real and personal, within r;

the territorial limits of the hospital district.

Conditions of Bids
Proposals will be received on the bonds bgarilg- luch .

rate oi rstes of interest as may be specified by the bidders, .

subject to the following con&tions: The same rate shall '

"oolu 
to all bonds of the same maturity. Each interest -'

."t" tpeciffed shall be a multiple of Va or ln of I percent.
No interest rate may exceed a rate equal to the index of ,

treasury bonds pubiished by the *eekly Credit Marlets '

in New York, Mw York, on the Monday next preceding .'

the dav on which the bonds are sold, plus 2 percent. The .1

difference between the highest rate speciffed and the low-
est rate speciffed shall not exceed 2 percent. No bid of
less than ihe entire par value of the bonds and actrue{
interest thereon to the date of delivery will be'co:rsidered
and no supplemental interest payrnents will be consid- -

ered. EaeliLid must specifu the total interest cost to the ":

hospital district during the te-rm of t\r bonds on the basis .

;a;;;h bid, the pr",iiu*, if any, ofere{ !y.th" bidder, .;

and the net interest cost to the hospital &strict on the :

basis of such bid, all certiffed by the bidder to be correct,
and the hospital district will be entitled-to t"ly 9n the
certiftcate of correctness of the bidder. Each bid must

Year

1989
1990
l99l
1902
1993
r994
1995
1996
l9s7
1998

Principal Amount

$150,000
$200,000
s2o0,000
$200,000 l

$200,000
s2o0,0m
$250,0m
$xso,ooq
$250,000
$250,000

The bonds will bear interest from the date thereof, said

rates to be determined when thi bonds are sold as here-
inafter provided, which interest will b9. nayable semian-

nually on April I and October I in each year, beginning
on April l, 1989.

Place of Payment and Bond Registration ,
The principal of and interest on the bonds-will b" pqy-

able in-lawfuj money of the United States of America-by
check or draft of the Kansas State Treasurer, Topeka'

Kansas (the paying agent and bond registrar),-to the reg-

istered o*ttett thereof whose names are on the registra-
tion books of the bond registrar as of the lSth day
(whether or not a business day) of the -calendar 

mon$
next preceding each interest payment date. The bonds

will be registered pursuant to a plan of registration ap-

proved by the Kansas State Treasurer and the Kansas

Attorney General.
The hospital district will pay for the !ee-s of the bond

registrar 6r registration and transfer of the bonds and

*il"l 
"lro 

pay for printing a reasonable supply of regis-tergd

bond blanks. Anv addiuonal costs or fees that- migh^t be

incurred in the secondary market, other than fees of the

bond registrar, will 6e the responsibility of the
bondowners.

(continueil)
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also specify the average annual net interest rate to ,the
hospital district on the basis of such bid.
Good Faith Deposit

Each bid shall be accompanied by a cashier's or certified
check drawn on a bank l-ocated in the United States of
America in the amount of $43,000 (2 percent of the prin_
cipal amount of the bonds), payabie io the orde, oi th"
hospital district to secure the hospital district from any
loss .resulting from the failure of the bidder to comply
with the terms of the bid. Good faith checks submitiei
by unsuccessful bidders will be returned. If a bid is ac-
gep!ed,- said check or the proceeds thereof will be held
by the hospital district unti[ the bidder has complied with
all of the terms and'conditions of this notice. if a bid is
accepted but the hospital district fails to deliver the bonds
to the bidder in accordance with the terms and conditions
of this notice, said check or the proceeds thereof will be
returned to the bidder. Ifa bid is accepted but the bidder
defaults i-n Jhe performance of any of 

^the 
terms 

""d 
*n-

ditions of this notice, the proceeds of such check will be
retained by the hospital district as and for liquidated dam_
ages,. No interest will be paid upon the succ6ssful bidder's
good faith check.

Basis of Award
The award of the bonds will be made on the basis of

the lowest net interest cost to the hospital district, which
will be determined by subtractilg the-amount of tire pre-
mium bid, if any, from the total-interest cost to the Los-
pital district. If there is any discrepancy between the net
interest cost and the average annual net interest rate
specffied, the specifted net iiterest cost shall gou"* *J
the interest rates specifted in the bid shall b"" ad;"GJ
fgcqrdinSlf. If tw9 or- more proper bids providing for
identical amounts lbr the lowest net interest cost are re_
ceived, the board of directors will determine which biJ,if any, will be acrbpted, and its determination is ftnal.
The- hospital district reseryes the right to reject any and
all bids and to waiie any irregulaities in a submitted
bid. -Any bid received afier 6 f.rn. on the date of sale
will be returned to the bidder 

-unopened.

Bid Forms
All bids must be made on forms which may be procured

from the secretary of the board of directors o, borrd 
"o,rrr-sel. No additions or alterations in such forms shall be

made and any erasures may cause rejection of *y Uia.-
Submission of Bids- Bi.i;';;t be iilmitted in sealed envelopes addressed
to the undersigned secretary of the board ofdirectors and
marked "Proposal for General Obligation Hospital gorrd;.;;
Bid-s may- be submitted by mail or deliverJd in person
to the unde,rsigned at the hospital district's office arri -,rsibe received by the undersigned prior to 6 p.m. C.D.T.
on Thursday, July 14, 1g88.

CUSIP Numbers

. It is anticipated that CUSIp identiffcation numbers will
be- printed on or assigned to the bonds, but neither the
tailure to print such number on or assign such number
to any bond nor any error with respect tf,ereto shall con_
stitute cause for failure or refusal bv tt 

" 
purchaser thereof

to accept delivery ofand pay for the bonds in accordance
with the terms of the purchase contract. All expenses in

relation to the assignment and printing of CUSIP numbers
on the bonds will be paid by the hospital district.
Delivery and Payment

The hospital district will pay for printing the bonds and 
-will deliver the same properly prepared, executed and !' registered without cost to the successful bidder on or

before August 26, 1988, at such bank or trust company
in the state of Kansas or Kansais City, Missouii, as may
be specifted by the successful bidder. Delivery elsewherb
will be made at the expense of thg successful bidder. The
successful bidder will be furnished with a certifted tran-
script ofthe proceedings evidencing the authorization and
issuance of the bonds and the usual closing doeuments,
inch,ding a certiftcate that there is no litigalion pending
or threatened at the time of delivery of the bonds affecting
their validity. Payment for the bonds must be made in
Federal Reserve funds, immediately subject to use by the
hospital district.

The number and denominations of the bonds and the
names,'addresses and Social Security or taxpayCr iden-
tiftcation numbers of the registered owners musi be sub-
mitted in writing by the successful bidder to'the hospital
district and bond registrar at Ieast two weeks prior to- the
closing date. In the absence of such information, the hos-
pital district will deliver one bond per maturity registered
in the name of the manager of the successfui bidder.

- 
The reoffering prices to the public by the original pur-

chaser must be furnished to the hospital districl at Last
o-ne week prior to the closing date. A certiftcate stating
that at least l0 percent ofthe bonds ofeach maturiry hai
been sold to the public (excluding bond houses, brlkers -J,.

:i ;'#1ffiJ::T Tfll'#:l$":i trif"J-*ilTffi'g I
must be furnished to the hospital district by the oiiginal
purchaser at closing.

Official Statement
The hospital district has prepared an informational

statement dated June 15, 1988, copies of which may be
obtained from the secretary of the board of directois or
from bond counsel. Upon the sali; of the bonds, the hos-
pital district will furniih the successful bidder with a rea-
sonable number of copies thereof without additional cost
upon reqlest._Additional copies may be ordered at the
successful bidder's expense.

fusesseil Valuation and Indebtedness
The total assessed valuation of the taxable, tangible

propelU within the hospital.district, for the yea. lg87,
is as follows:
Equalized assessed valuation of taxable, tangible

p-roperty, including state assessed property ...... $2l2,B73,fgs
Taxable valuati-on of personal_propertyincluding

motor vehicles
Equalized assessed tangible valuation for computation

of bonded debt limitations .....
The total general obligation bonded indebtedness ofthe

Irorpjt"J district as of the date of the bonds, including the
bonds being sold, is $2,150,000.
Approval of Bonds

The bonds will be sold subject to the legal opinion of .-
Fred W. Rausch, Jr., Topelia, Kansas, b-ond 

-counsel, 
I

yhoge approving legal opinion as to the validity of the -bonds will be furnished and paid for by the hospital dis-
O ,6nsa8 fuyotS!D, tg$ Vol. 7, No. 25,,June 29, lg8g
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trict, printed on the bonds and delive-red to the successful

bidde; as and when the bonds are delivered.

Opinion of Bond Counsel
. In the opinion of bond counsel, assuming continued

compliance by the hospital district with the terms of the
boni,resolution, undei existing law, the interest on the
bonds:,(a).is excludable from gross income for federal
inpome tar purposes; and (b) is not an item of tax pref-

erqnce for purposes of the federal alternative minimum
tax,imposed on individrrals and corporations; however, it
should be noted that with respect to corporations (as de-

ftned for federal income tax purposes), such interest is
taken. into account in determining adjusted net book in-
cor,ne (adjusted current earirings for taxable years ending
after December 31, 1989) for the purpose of computing
the alternative minimum tax imposed on- such corpora-

tions. The opinion set forth in clause (a) above-is t"!j"g!
to the condiiion that the hospital district comply with all
requirements of the lnternal Bevenue Code of 1986, as

am-ended, that must be satisfted subsequer-rt to the issu-

ance of the bonds in order that interest thereon be ex-

cluded from gross income for federal income tzur purposes'

Failure.to coirply with certain of sueh requirements could
cause tire inteieit on the bonds to be included in federal
gross incorne retroactive to the date of issuance of' the
Eonds, ,The hospital district has covenanted, to comply

wth all such requirements.
In regard to said Series A, 1988 bonds, andwith-respect

*o the fax Reform Act of fgS6 (H.R. 3838), which became

effective on October 22, L986, and with respect to Section

902 of said Act relating to interest incurred by ftnancial
institutions that carry tix-exempt bonds, the hosPitd dis-

trict hereby designates the bonds-as quali{ied-project
bonds (qualifte{ tax exemptions) for the purp-ose of Section
902(b)(3) of the Act. The hospital district -fu1her 

covenants
to comply with all of the provisions of the Act and all
other aiplicable federal lawi, regulations, publish-ed rul-
ings and court decisions in orde.-r to preserve the tax-

ex6mpt status of the bonds, to the extent such actions

"un 
b" taken by the governing body of the hospital

district.
The bonds are "qualifted tax-exept obligations- wit\in

the meaning of Seciion 265(bX3) of the code, and, in the
case of cettain ftnancial institutions (within the meaning

of Section 265(bX5) of the code), a deduction is allowed
for 80 percent of ihat portion of such finaneial institution's
interesi expense allocable to interest on the bonds.

Bond coinsel expresses no opinion regarding.other fed-
eral tax conseq,l"ti"es arising with respect to the bonds'

The bonds are exempt from intangible personal prop'
erty taxes levied by Kansas counties' cities or townships'

Other Federal Tax Matters
Prospective purchasers of the bonds should be aware

that: (i) Section 265 of the code denies a deduction for
interesi sn indebtedness incurred or continued to pur-
chase or carry the bonds, excgpt with respect to-certain
financial insiitutions (within the meaning of Section
265(bX5) of the code);'(ii) with respect to insurance com-

putri"t'iubject to the tax imposed by^Section 831 of the

code, for iaxable years beginning after December 31,

1986, Section 832(b)(5)(B)(i) ieduces the deduction for loss

reserves by 15 percent of the sum of certain items, in-

cluding interest on the bonds; (iii) for taxable years be-
ginning after December 31, 1986, and before January l,
1992, interest on the bonds earned by some corporations
could be subject to the environmental tax imposed by
Section 59A of the code; (iv) for ta"rable years beginning
after December 31, 1986, interest on the bonds earned
by certain foreign corporations doing business in the
United States could be subject to a branch proftts tax

imposed by Section 884 of the code; (v) passive investment
income, including interest on the bonds, may be subject
to federal income taxation under Section 1375 of the code
for Subchapter S corporations that have Subchapter C
earnings and proftts at the close of the taxable year if
greatei than 25 percent of the gross receipts of such Sub-
chapter S corporation is passive investment income; and
(vi) Section 86 of the code requires recipients of certain
Social Security attd certain railroad retirement beneftts to
take into account in determining gross income, receipts
or accruals of interest on the bonds. These categories of
bondowners should consult their own tax advisers as to
the applicability of these conseqr€DC€s,

State of Kansas Tax Matters -
On May 3, 1988, the Kansas Legislature adopted Senate

Substitute for House Bill No. 254!. The bill has been
signed by the Goveror of the State of Kansas and will
bJcome efiective July 1, 1988, upon publication in the
statute book. Section 4 of the bill provides that intgrest
on obligations of the state of Kansas or its political sub-
divisions issued after December 31, 1987, shall be ex-

cluded from computation of Kansas adjusted gross income.
Assuming the bill becomes law, interest on the bonds rvill
be excluded from computation of Kansas adjusted gross

income for taxable years oommencing after December 31,

1987. If the Senate Substitute for House Bill No' 2543

beqomes law, interest on the bonds will be excluded from
computation of Kansas adjusted incorhe, and such a state-
meni shall be included in the opinion of bond counsel.

Additional Information
Additional information regarding the bonds may be ob-

tained from the hospital district secretary, hospital district
employees, bond counsel or any other source available to
a prospective bidder.

Dated June 20, 1988.

COMMUNITY HOSPITAL PISTRICT NO. 1

POTTAWATOMIE COUNTY, KANSAS
By Dean Myers, Secretary of the

Board of Directors
120 W. 8th

Onaga, KS 66521

Doc. No. oo6z28 
(913) 8894274
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(Published in the Karoo Register, lute 93, l9SS.)

NOTICE OF BOND SAL-E
$7,500,000

City of Topeka, Kansas
General Obligation Bonds

Series f988-A (Taxable)

Sealed Bids
Sealed bids for the purchase of 97,800,000 principal

amount o{ general obLgatio.t bonds, Series lgS8--A (T;-
able), of the city hereinafter described, will be received
b_y the undersigned, city elerk of the city of Topeka,
Kansas, on behalf of the governing body of the city at
City Hall, 2f5 E. 7th, Topeka, until ll a.m. C.D.T. on
Tuesday, June 28, 1988. All bids will be publicly opened
and read at said time and place and willbe u"irdrrpon
by the city immediately tliereafter. No oral or 

",r"iionbids will be considered.

Bond Details
The bonds will consist of fully registered bonds without

co'rpons in the denomination of S5,000 or any integral
mu-ltiplg thereof. The bonds will be dated ]uly l, ldilg,
and will become due serially or be payabll from man-
datory sinking fund installments on August I in the years
as follows:

(whether or not a business day) of the calendar month
next preceding such interest payment date.

It is ant-icipated that the bonds will be eligible for the
serviees of the Depository Trust Company at the option 1
of the successful bidder. 

- 
I

The city will pay for the fees of the bond registrar for !
regrstration and transfer of the bonds and will algo pay
for printing a reasonable supply ofregistered bond blankj.
Any additional costs or fees that might be incurred in the
secondary market, other than fees of the bond registrar,
will be the responsibility of the bondholders.

Redemption of Bonds Prior to Maturity
At the option of the city, bonds maturing on August

l, 1994, and thereafter, will be subject to redempiion
and payment prior to maturity on August I, 1993; and
therea&er in whole or in part on any interest payment
date (bonds of less than a single maturity to be Jeiected
by lot in multiples of g5,000 principal amount by the
paying agent and bond registrar in such equitable manner
as it shall designate), at the principal amount thereof, plus
accrued interest to the redemption date - at redemption
plces calculated as a percentage of the principal amount
of bonds called for redemption as set foith below on the
date set for redemption:

1991 $150,0001992 150,000
1993 200.000

2000 400,000
2001 4A\W
20nf2 500.0001994 200,000 9003 525,0001995 950,000 ?,ffi4 575,0001996 950,000 2ffi5 625.0001997 300,000 2006 700:0001998 350,000 2ffi7 750,0001999 350,0m 2008 800.000

Bidders may specify that certain consecutive annual
amount_s (the amounts becoming due serially) be accu-
mulated into one or more term bond maturities to be
redeemed-or paid at maturity from mandatory sinking
fund installments in the amounts and on the dates of sucf,
annual amounts, but: (i) any annual amounts not so ac-
cumulated will mature on the respective dates for the
payment of such'amounts; and (ii) the annual amount for
any given year may not be divided between a maturiW
and a sinking fund installment.

The bonds will bear interest at rates to be determined
when the bonds are sold as hereinafter provided, which
interestwill be payable semiannually on-February I and
August I in each year, beginning on February f, fSAg.

Place of Payment and Bond Registration

- fhe p-nngipal of and interest on the bonds will be pay-
able in lawful money of the United States of America bv
check or draft of Bank IV Topeka, N.A., Topeka, Kansas
(fhe.paying aggnt and bond registrar). The principal of
the bonds will be payable at maturity or .r-poo e^arlieo
redemption_ to the registered owners upon piesentation
and surrender of the bonds at the office-of paying agent.
Interest on the bonds will be paid by check oi <iraft -"iledby the paying agent to the personi in whose names the
bonds are regrstered on the registration books maintained
by the bond registrar at the cloie ofbusiness on the record
date for such interest, which shall be the l5th dav

Redemption Price
t02.fr%
IU2.2:5
r02.00
101.75
10r.50
LoL.25
10r.00

. r@.75
100;50
100.95
r00.00

Whenever the city is to select the bonds for the purpose
of redemption, it shall, in the case of bonds in denomi
nations greater than 95,000, if less than all of the bonds
then outstanding are to be called for redemption, treat
each 95,000 of face value of each such fully registered
bond as ,though it were a separate bond of ihe denomi
nation of $5,000.

If the city shall elect to call any bonds for redemption
and payment prior to the maturity thereof, the city;hail
give written notice of its intention to redeem and pay
said bonds on a specifted date, the same being descriBed
by number and maturity, said notice to be-mailed bv
United States registered or certifted mail addressed to the
Ie$stered owners of said bonds, to the paying agent and
bond registrar, and to the manager or 

-manageri 
of the

underwriting account making the successful bid, each of
said notices to be mailed at least 30 days prior to the
red-emption date. If any bond be called for*redemption
and payment as aforesaid, all interest on such bondlhail
cease from and after the date for which such call is made,
provided^funds are available for its payrnent at the price
hereinbefore specifted.

Conditions of Bids
Proposals will be received on the bonds bearing such

rate or rates of interest as may be speciffed by the bidders, )
subject to the following conditions: The same rate shall I
apply to all bonds of the same maturity, including those -

Principal
Amount

Principal
Amount

Redemption Dates .

August l, 1993
February I, 1994
August I, 1994
February l, 1995
August l, 1995
February l, fg96
August l, 1996
February I, fgST
August l, 1997
February l, 1998
August l, 1998 and thereafter
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certain consecutive annual amounts, if *y, specifted by
the successful bidder as term bond maturities. Each in-
terest rate specifted shall be a multiple of ya or r/zo of L

percent. No interest rate shall exceed a rate equal to the
index of treasury bonds published by the weekly Credit
Markets in New York, New York, on the Monday next
prebeding the day on which the bonds are sold, plus 2
percent. The difference between the highest rate specifted
and'the lowest rate specifted shall not exceed 2 percent.
No supplemental interest payments will be authorized'
No bid of less than the principal amount of the bonds
and accrued interest will be considered. Each bid shall
specif the total interest cost to the city during the life
of the bond issue on the basis of such bid, the premium,
if any, offered by the bidder, and the net interest cost
to the city on the basis of such bid. Each bid shall also

specit, the average annual net interest rate to the city
on the basis of such bid.

Basis of Award
The award of the bonds will be made on the basis of

the lowest net interest cost to the city, which will be
determined by subtr6cting the amount of the premium
bid, if any, from the total interest cost to the city. For
the purpose of calculating the net interest cost, sinking
fund installments for any term bonds specifted by the
bidder will be treated as bonds maturing on the dates
and in the amounts of such sinking fund installments. If
there is any discrepancy between the net interest cost
and the average annual net interest rate specified, the
speciffed net interest cost shall govern and the interest
rates specified in the bid shall be adjusted accordingly.
If two or more proper bids providing for identical amounts
for the lowest net interest cost are received, the city shall
determine which bid, if any, shall be ac,cepted, and its
determination shall be ftnal.

Authorization, Purpose and Security for the Bonds
The bonds are being authorized and issued to perma-

nently {inance the costs of purchasing, constructing, in- '

stalling and equipping a public park, recreation facility
and motor sports track, including the costs of issuing the
bonds. The bonds will be general obligations of the city
payable as to both principal and interest from ad valorem
taxes which may be levied without limitation upon all the
taxable tangible property, real and personal, within the
territorial limits of the city.

New Legislation
On May 3, 1988, the Kansas Legislature adopted Senate

Substitute for House Bill No. 2543. The bill, as signed
into law by the Governor of the State of Kansas, will
become effective July l, 1988, upon publication in the
statute book. Section 4 of the bill provides that interest
on obligations of the state of Kansas or its political sub-
divisions issued after December 31, 1987, shall be ex-
cluded from computation of Kansas adjusted gross income.
When the bill becomes law, interest on the bonds will
he excluded from computation of Kansas adjusted gross

income for taxable years commencing after December 31,
1987.

Legal Opinion
The bonds will be sold subjept to the legal opinion of

Nichols and Wolfe Chartered of Topeka, Kansas, bond

counsel, whose approving legal opinion as to the validity
of the bonds will be furnished and paid for by the city,
printed on the bonds and delivered to the successful bid-
der when the bonds are delivered. Said opinion will also
state that in the opinion of bond counsel, under existing
law, the interest on the bonds will not be exempt from
federal income taxation. As indicated under the imme-
diately preceding section hereof entitled "New Legisla'
tion," when the Senate Substitute for House Bill No. 2543
becomes law, interest on the bonds will be excluded from
the computation of Kansas adjusted income.

Delivery and Payment
the city will pay for printing the bonds and will deliver

the bonds, without cost to the successful bidder, properly
prepared, executed and registered, on or prior to July
19, f988, at such bank or trust company in the contiguous
United States of America 'as may be specifted by the
successful bidder. Said bidder will also be furnished with
a certifted transcript of the proceedings evidencing the
authorization and issuance of the bonds and the usual
closing documents, including a certi{icate that there is no
litigation pending or threatened at the time of delivery
of the bonds affecting their validity and a certiftcate re-
garding,the completeness and accuracy of the official state-
ment. Payment for the bonds shall be made in Federal
Reserve funds, immediately subject to use by the city.
The denominations of the bonds and the names, addresses
and Social Security or taxpayer identiftcation numbers of
the registered owners shall be submitted in writing by
the successful bidder to'the city and bond registrar not
later than 4 p.m. C.D.T. on July 8, 1988. In the absence
of such information, the city will deliver bonds in the
denomination of each miturity registered in the name of
the successful bidder.

Good Faith Deposit
Each bid shall be accompanied by a eashier's or certified

check drawn on a bank located in the United States of
America in the amount of $150,000, payable to the order
of the city to secure the city from any loss resulting from
the failure of the bidder to comply with the terms of the
bid. No interest will be paid upon the deposit made by
the successful bidder. Said check shall be returned to the
bidder if the bid is not accepted. If a bid is accepted,
said check shall be held by the city until the bidder shall
have complied with all of the terms and conditions of this
notice. at which time said check shall be returned to the
successful bidder or deducted frorn the purchase price at
the option of the city. If a bid is accepted but the city
shall fail to deliver the bonds to the bidder in accordance
with the terms and conditions'of this notice, said check
shall be returned to the bidder. If a bid is accepted but
the bidder shall default in the performance of any of the
terms and conditions of this notice, the proceeds'of such

check shall be retained by the city as and for liquidated
damages.

CUSIP Numbers
CUSIP identiftcation numbers will be printed on the

bonds, but neither the failure to print such number on
any bond nor any error with respect thereto shall con-
stitute cause,for failute or refusal by the purchaser thereof

(continueil)
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to accept delivery ofand pay for the bonds in accordance
with the terms of this notice. All expenses in relation to
the assignment and printing of CUSIP numbers on the
bonds will be paid by the city.

Bond Ratings
The outstanding general obligation bonds of the city

are rated "Aat" by Moody's Investors Service, Inc., and
the city has applied for rating on the bonds herein offered
for sale,

Bid Forms
All bids must be made on forms which may be piocured

, from the city clerk. No additions or alterationJ in such
forms shall be made and any erasures may cause rejection
9f "ny 

bid. The city reserves the right to waive irregu-
larities and to reject any or all bids.'
Submission of Bids

Bids must be submitted in sealed envelopes addressed
to the undersigned city clerk and marked-"Proposal for
the Purchase of General Obligation Bonds." BidJ may be
submitted by mail or delivered in person to the under-
signed at City Hall and rnust be received by the under-
signed prior to 11 a.m. C.D.T. on Tuesday, June 28,
1988.

Official Statement
. Upon the sale of the bonds, the city will adopt an official

statement in substantially the forni as the preliminary
official statement, subject to mihor amendments and sup
plementdtiorr. Copies of the city's pieliminary official
statenient relating to the bonds may be obtained from
the city clerk or the city's ffnancial adviser, Shearson
Lehmah Hutton Inc.,23/15 Grand Ave., Suite 16fi), Kan-
sas. City, MO 64112, (8f6) 946.6f01. Upon request, a
reasonable number of copies of the oftcial statemLnt will
be made available to the successful bidder without charge.
A.li,itional copies may be obtained at the expense of such
bidder.

Assessed Valuation and Indebtedness
The total assessed valuation of the taxabli tangible prop.

erty within the city for the year 1988 is 945g,602,560.
The total general obligation bonded indebtedness of *re
city, following the issuance of the bonds, is 981,410,000.
In accordance with the ftn.ancial adviset's agreement with
the city, the ftnancial adviser wilI not be su-bmitting a bid
o-r participating in a group submitting a bid for the pur-
chase of the bonds.

Dated June 16, 1988.

. CITY OF TJ** ?Si*:
City Clerk
City IIa!

2r5 E. 7th
Topeka, KS 66603

(9r3) 295-3940
Doc. No 0ffi731 ..

(Publish€d in the Kamd Reggtzr, lure r9, 1988.)

NOTICE OF BOND SALE

street *lI*#"t Bonds
of' the City of DeSoto

Johnson County, State of Kanshs
General Obliption iiimds

Series 1988

The city of DeSoto, Johnson County, Kansas, will re-
ceive sealed bids at the City Hall, DeSoto, KS 66018,
until 7:30 p.m. local time on June 30, 1988, for $177,500
par value general obligation bondb, Series 1988, of the
city, a! which time artd place such bids shall be publicly
opened.-The 

bonds initially issued will be dated July 1, 1988,
and shall mature on July I in each of die 'years and in
the ambunts set forth beloW. The bonds shall consist of
fully registered certiffcated bonds, the ftrst ttorrd in the
face amount of $7,500, and each other borid irr tha de-
nomination of $5,(D0 or integral multiples thereof not
exceeding the principal amount of the bonds maturin$ !h
any year. Interest will be payable s6miannually bri |anuarvI and luly I of each year, commencing January 1, 1989.

The principal. of the bonds shall be paya.ble in'laii'fril
money .of th" United States of Ameriea at the prirrcipal
office of the Kansas State Treasurer (th6 paying agent and
bond registrar) to the registered owners ghereof upoii
presentation of the bonds for payment and cancellation.
Interest on the bonds shall be payable in lawful money
of the United States of America by check or draft of the

Prircipsl
Anount

7,W
15,m0
15,@
l5,m-o
r5,q00
20,000
20,0m
20,m0
25,000
15,000

Maturity
I"b r
rs9
1900
tsl
1902
r993
1904
r995
1906
1907
1$A

paying agent to the registered owners appearing on the I
books maintqned by $e bgnd registiar as of the lsth day !qf the ealendar month next preceding thq interest pay-
ment date (the record dates)l The feEs of the bond ri-
gistrar for registration and transfer of the bonds shall be
paid by the city.

The bonds will mature serially in acrordance with thc
following schedule:

Proposals will be received on the bonds bearing,sueh
rate oi rates of interest not exseeding eight di$erent rates,
as may be speciffed by the bidder, The rlpetition bf a
rate will not constitute a difierent rate. The sanre rate
shall apply to all bonds of the sirme maturity. Each in-
teiest rate specifted shail be in an iven multiple,of,Ve or
Yzo o{ I percent. The difference between the highest and
Iowest interest rate spcifted in any bid shall rnr*t exceed
2 percent. :No interest rate shall exceed the maxirrum

;*xH #":",",'f,y*"h fftr i3x; ;fl*T::"fffi": o
nicipal bonds published by Credit Markets in New Yofk,
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New York, on the Monday next preceding the,day on

whieh the bonds are sold, and no pid of less than par
plus accrued interest will be considered. Bids for less

ihan the entire issue of bonds will not be considered'
I Bids shall be submitted on the official bid form fur-

- nished by the city, and shall be addressed to the city at

the above address, to the attention of JoAnn Dinger, City
Clerk, and shall be marked ':Bond Bid." All bids must
state the total interest cost of the bid and the average

The equalized assessed valuation oftaxable tangible
property within the ciW for 1987 is $2,263,310. The total
s"n"rJ obhgation bonded indebtedness of the city is

5zoo,ooo. Thi general obligation bonded indebte&ress of
the city as of lhe date of the proposed issuance of the
bonds will be $260,000i '

Additiond copies of dtis notice of bond sde or fuither
informatidn may be iectived'ftom the city clerk.

Dated June 9, 1988.

JoAnn Dinger, City Clerk
City of DeSoto, Kansas

tohnson-County
State of Kansas

Doc. No. 006741)

(Publtshed tn the f(carcc R?8i{ttc;, tunc 2lt, fgS!f')

NOTICE OF BOND SALE
$5oo,ooo

Generel Oblig$ion Improvernent Ebir&
Series 1968' Unified Sehool Dlstrict 878

Riley County, Kansas

fueneral obligadon bonds PaYable
Fom uhliihtted'ad velorem hxes)

The Bids
Sealed bids will be received by the Board of Education

of Unilied Sshool Distrlct 378, Riley Cotnty; Kart-sas, at
the district offics, Route 1, Riley, KS 66531, until 12:30
p.m. C.D.T. on Wedneqday, July 6,^1988, Qr $9 nyr-

"h"t" 
oi $500,000 princtpal amount of Eeleral oblig-ation

imorovement bondi, Series 1988; of the district. AU bids
wifl be publiclv opened and read at said time and place

and will'be actedirpon by the Board of Education of the
district irnmed.iatefy theieafter. No other bids will be
considered.

Bond Details
The bonds shall consist of fully registered bonds in the

denomination of $5,000 or any integral multiple thereof.
The bonds will be dated'July 1, 198Q, -aqd will beqome

due serially on fuly l, in the yea^rs as follows:

angual interest rate, certifted by the bidder to be correct,
and'the citv dl be entitled to rely on the certiffcate of
correctness. Bids must be accompanied by a certifted or
a cashier's eheck equal to 2 percent of the total amount
of the bid and shall be payable to city of DeSoto, Kangas.

ln the event a bidder *hose bid is accepted shall fail to
carry out his cdntract of purchase, said deposit shall be

retained by the city as liquidated damages. The checks

of unsucceisful bidders will be returned promptly.
The bonds, duly printed, exectrted and registereq, nuill

be furnished and paid for by thb city, and the bonds will
be sold subject to the unquali{ied approving opinion of
Cosgrove, Webb & Oman of Topeka, Kansas, bond coun-

sel, 
-whose opinion will be paid for by the- city. 

-
'ihu n,rmblr, denornination of bonds and names of the

initial reeistered owners shall be submitted irr $r'rtting by
the r"""&til bidder to the bond registrar'not later than

July 9, 1989.
"-the'p.rrchaser.will be furnished with a eompiete tran-
script of pto"eedit gt eviderrcing authorizition and issu-

*ce of thl bonds *a ttt" usual closing proofs, which will
include a certiftcate that there is no litigation pending or
threatened at the time of delivery of the bonds a$ecting
their validitv. Pavment for the bonds shall be made in
fu"Js th"t 

"t" 
i-*tdi"ttly available for use by the ci!y,

Delivery of the bonds will be rnade to the successful

bidder bn or before August l, 1989, at any bank in the
state of Kansas or Kansas City, Missouri, at the expense

of the ci$; delivery elservhere will be made at the expense

of the purchaser.
The Londs will,constitute general obligations of the cily

payable from ad valorem taxes which may be levied with-
oni li*it"tion as to rate or amount upon all the ta:rable,

tangibie property within the city. The bonds arc being-

issrie'd foi thb purpose of payrng a portion of the costs of
certain street'improvernents within the city pursuani !o
K.S.A. 12-6401 it r"q. and 10-l0l et xeq., as amended'

Sealed bids for tlie'bonds Shall be opened publicly and

bniy at the time and place specifted in diis notice' The

city reserves the righf to reject any and dl of the bids

"rri 
*"iu" any irrefrrlarities. The city rese-rves the right

to refuse to issue, t"U *a dehver the bonds in the event
that II.B. 3838,'as passed by the United States House of
Representatives on December 17, 1985, or 4ny amend-

mJnt thereof or supplement thereto is enacle{ prior to
the issuance of &e bonds. That legislation, if enacted,

may dect the tax treatment of the bonds in the hands

of iome insurance companies and ftnancial institutions'
Unhss all'bids are reiected, the bonds:will be awarded

to the bidder whose pioposal results in' the lowest net

interest cost to the city, and the net interest cost will be

I deterrnined:by deducting any an-rgunt of any preqium^

a p"ia fo* the aggregate-amolnt of interest upon all of
lhe bonds from dreir date until their respective maturities'

Maturity Date
'fub l:

'1980
1900
.190r
1902
1903
1094
res
1906
'isgz
r998
lg99
20m
200r,w.
20fi)

Bonds maturing.July 1, 1997, and thereafter, 1ry rybjgct
to redemption prior to maturity at the option of'the dis-
trict on juty'f , 

-1996, 
or any interest payr4ent date there-

after, as- a whole br in part in inverse order of matuptY
(and bv lot in multiples of $6,OOO principal amount within
a ri"gie maturity) at the'principal -amount

'Irhcbrl
'loottnt
$90,o00
20,0m
,5,0m

30;000
s0,000
30,000
35,@
35,000
,rc,000
40,gO0
45,(n0
50,@0
50,m
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accrued interest to the date of redemption, plus a pre-
mium of l percent of the principal amount of bonds called.
If the district elects to redeem and pay any bonds prior
to maturity, the district shall give written notice oT its
intention to redeem and pay the bonds, such bonds being
describe-4 by-number, principal amountand maturity. ThJ
notice shall be given at least 30 days prior to tLe re-
demption date by' United States certiffed mail addressed
to the paying agent and to the registered owner of each
bond called, and by publication oflhe notice once in the
official newspaper of the state of Kansas. Whenever a
bond is called for redemption and payment as aforesaid,
interest on said bonds shall cease from and after the date
for which call is made, providing funds are available for
its payment at the price stated above.

The bonds will bear interest from the date thereof at
rates to be determined when the bonds are sold as here-
inafter provided, which interest will be payable semian-
nually-on January I and July I in each year, beginning
on .fuly 1, f989. The principal of the bonds s[ail G
payable in lawful money of thL United States of America
at the principal office of the Kansas State Treasurer, To-
peka, Kansas- (the paying agent and ,bond registrar), to
the registered owners thereofupon presentation ofbonds
for payment and cancellation. IntereJt on the bonds shall
be payable in lawful money of the United States of Amer-
ica by check or draft ofthe paying agent to the registered
owners thereof whose names are on the registration books
of the bond registrar as of the lSth day (whether or not
a business day) of the calendar month next'preceding each
interest payment date. The bonds will be iegistered pur-
suant to a plan of registration approved by the dis-trict
and the Kansas Attorney GeneraL-

Costs

^ 
The district will pay for the fees of the bond registrar

for registration and transfer of the bonds and will alio pay
for printing a reasonable supply of registered bond blanls".
Any ad{itional costs or feeJ that might be incurred in the
se991dar-y mr-Let, other than fees of the bond registrar,
will be the responsibility of the bondowners.

Authority
The bonds are being issued pursuant to K.S.A. 7Z-676L

and K.S.A. f0-f0t et seg., as-amended,' for the purpose
of paying a-portion of the costs of constructing, equipping
and furnishing an addition to the existing ele*".,tur!
sehool facility in the district. The bonds anl the interest
thereon will constitute general obligations of the district,
payable from ad valorem taxes which may be levied with-
out limitation as to rate or amount upon all the taxable

-tangible property, real and ptirsonal, *ithio the territorial
Iimits of the district.
Conditions of Bids

Bids for the bonds will specify such rate or rates of
interest at which the bidder proposes to purchase the
bonds, subject to the following cotiditiorrs, fhe same rate
shall apply to all bonds of thi same maturitv. Each in-
terest rate speciffed shall be a multiple of ye or yzo of I
percent. No interest rate may exceed a rate equal to the
i_nje1 of treasury bonds pubiished by the weeidy Credit
Markets in New York, New York, on the Monday next
preceding the day on which the bonds are sold, plus Z

percent. The difference between the highest and the low-
est rate specifted cannot exceed 2 percent. No bid of less
than the entire par value of the bonds and accrued interest
thereon to the date of delivery will be considered. Each

. bid must specifo the total interest cost to the district
during tte term of the bonds on the basis of such bid,
the premium, if any, ofiered by the bidder, and the net
interest cost to the district on the basis of such bid-all
certifted by the bidder to be correct-and the district will
be entitled to rely on the certiftcate of correctness of the
bidder. Each bid must also specifi the average an4ual
net interest rate to the district on the basis of such bid.

All bids must be made on forms which may be procured
from the secretary of the board. No additions 6r altera-
tions in such forms shall be made and any erasures mav
cause rejection of any bid. Each bid shall be accompanied
by a cashier's or certifted check drawn on a bank [ocated
in the United States of America in the amount of 910,000
(2 percent of the principal amount of the bonds) payable
to the order of the district to secure the district frbm anv
loss resulting froq the failure of the bidder to comply
with the terms of the bid. If a bid is accepted, said checi<
or the proceeds thereof will be held by the district until
the bidder has complied with all of the terms and con-
ditions of this notice. If a bid is accepted but the district
fails to deliver the bonds to the bidder in accordance i,rrith
the terms and conditions of this notice, said check or the
proceeds thereof will be returned to the bidder. If a bid
is aecepted but the bidder defaults in the performance of
any -of the terms and conditions of this notice, the pro-
ceeds of such check shall be forfeited to the district.- No
interest will be paid upon the successful bidder's good
faith check.

Bids must be submitted in sealed envelopes, addressed
to the undersigned secretary of the board, and marked
"Bond Bid." Bids may be submitted by mail or delivered
in person to the undersigned at the district office.

The award of the bonds will be made on the basis of
the lowest net interest cost to the district. which will be
determined by subtracting the amount of the premium
bid, if any, from the total intereit cost to the district. If
there is any discrepancy between the net interest cost
and the- avqrage annual net interest rate specifted, the
speciffed net interest cost shall govern and- the interest
rates specifted in the-bid shall be adjusted accordingly.
lf tw9 ol more proper bids providing for identical amoruiis
tor the lowest net interest cost are received, the'board
will-determine which bid, if any, will be accepted, and
its determination is ftnal. The district reserves-the'right
to reject any and all bids and to waive any irregulariiies
in a submitted bid. Any bid received after'12:30-p.m. on
the date of sale will be returned to the bidder unipened.
Delivery and Payment

- The district will pay for printing the bonds and will
deliver the same propelly prepared, executed and reg-
istered without cost to the successful bidder on or befoie
August 5, 1988, at a location in the state of Kansas or
Kan-sas Clty, Missouri, to be specifted by the successful
bidder. The sucressful bidder will be furnished with a
c-ertifted transcript of the proceedings evidencing the au-
thorization and issuance of the bondiand the usuil closing
documents, including a certiffcate that there is no litil

I

a
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gation pending or threatened at the time of delivery of
the bonds affecting their validity. Payment for the bonds
must be made in fur'ds immediately subject to use by
the district.

As a condition of the bid, at least one week prior to
thb delivery of the bonds the successful bidder shall fur-
nish to the district the reoffering prices to the public and
a certiftcate stating that a substantial amount (as that term
may be deftned by the applicable portions of the Internal
Revenue Code of f986) ofthe bonds has been sold to the
public (eicluding bgnd houses, brokers or similar persons
or organizations acting in the capacity of underwriters or
wholesalers) at such reoffering prices and must be exe-
cuted by the successful bidder and furnished to the dis-
trict at the time of closing.

The number and denominations of the bonds and the
names, addresses and Social Security or taxpayer iden-
tiffcation numbers of the initial registered owners must
be submitted in writing by the successful bidder to the
bond registrar at least two weeks prior to the date of
delivery. In the absence of such information, the district
will deliver one bond per maturity registered in the name
of the m?nager of the successful bidder.

Assessed Valuation and Indebtedness
The total assessed valuation of the taxable, tangible

property within the district, for the year 1987, including
motol vehicles, is $11,106;935.

The district hds a present general obligation indebt-
edness of $750,000, not including this issue.

Approval of Bonds
The bonds will be sold subject to the legal opinion of

Cosgrove, Webb & Oman, Topeka; Kansas, bond counsel,
whose approving legal opinion as to the validity of the
bonds will be furnished and paid for by the district,
printed on the bonds and delivered to the successful bid-
der as and when the bonds are delivbred.

The opinion will state that, assuming continuing com-
pliance by the district with the provisions contained in
the bond resolution, the interest on the bonds is, under
existing law: (a) excludable from gross income for federal
income tai purposes; and (b) not an item of tax preference
for purposes of the federal alternative minimum tax im-
posed on individuals and corporations, provided that for
the purpose of computing alternative minimum tax im-
posed on corporations, bond interest is taken into account
in determining adjusted net book income (adjusted cur-
rent earnings for taxable years ending after December 31,
f989). The opinion set forth in clause (a) above is subject
to the compliance by the district wjth all requirements
ofthe Internal Revenue Code of 1986, as amended, which
must be satisfted subsequent to the issuance of the bonds
in order that interest thereon be excluded .from gross
income'for federal income tax purposes. Failure to comply
with those requirements could cause the interest on the
bonds to be included in federal gross income retroactive
to the date of issuance of the bonds. The district has
covenanted to comply with all such requirements. The
opinion will state that the bonds are exempt from intan-
gible personal property taxes levied by Kansas counties,
cities and townships, and interest on the . bonds is e4-
cluded from computation of Kansas adjusted gross income.

No further opinion concerning the tax consequences,
other than the above, is or will be given.

The district has declared the bonds to be "qualiffed tax
exempt obligations" within the meaning of Section 265 of
the code, which provides in effeet that a deduction'is
allowed for 80 percent of that portion of interest expense
allocable to interest on the bonds held by certain ftnancial
institutions designated in that section.

Related Federal Tax Matters .

Prospective bond purchasers are advised that: (a) except
as stated above. Section 265 of the code denies a de-
duction for interest on indebtedness ineurred or continued
to purchase or hold'the bonds; O) -ittt respect to insur.
ance companies subject to the tax imposed by Section
831 of the code, Section 832 of the code reduces the
deduction for loss reserves by a percentage of the sum
of certain items which include interest on the bonds; (c)

for taxable years beginning before January 1, 1992,.'in-
terest on the bonds earned by some corporations might
be subject to the environmental tax imposed by Section
59A of the code; (d) inlerest on the bonds earned by
certain foreign corporations doing business in the United
States could'be subject to the tax imposed by Section 884
of the code; (e) passive investment income, including in-
terest on the bonds, may be subject ,to federal income
taxation under Section 1375 of the code for Subchapter
S corporations that have Subchapter C earnings and prof-
its if greater than 25 percent of the gross receipts of the
Subchapter S corporation is passive investment income;
and (0 Section 86 ofthe code reqgires recipients ofcertain
Social Security and railroad retirernent beneffts to take
receipts or accruals of interest on ttre bonds.into account
in determining gross income. Bondholders should consult
their tax adviseis with respect to the above.

Additiond copies of this notice and further information
may be received from fohn C. McArthur, Beecroft, Cole
& Company, Inc., One Townsite Plaza, Topeka, KS
66603, (913) 234-5671, ftnancial advisers for the district,

Dated June 23, 1988.

UNIFIED SCHOOL DISTRTCT 378

, Riley County, Kansas

Doc. No. l[6742
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Stale of Kansas
THE KANSAS LOTTERY

TEMPONARY ADMINISTNATIVE. REGUIJ\TIONS

Artlcle I.--GENERAL OPERATION

lll.l.g. Awarding of portions of major procure-
ment contracts to minority buriness enterprises. (a)
The following definitions shall apply to this regula-
tion:

(l) "Minority person" means a citizen of the United
States who is Negro, Hispanic, Oriental, American_
Indian, Eskimo or Aleut.

(2) ':Minori$ business" means a business which
more than SOVo is owned by a minority person or
persons.

(b) Minority businesses will be encouraged to sub-
mit bids for major procurement contracts and all pro-
spective vendors submitting bids shall be encouraged
to use minority businesses as subcontractors. Where
bid proposals on major procurement products or ser-
vices from prospective vendors arp of equal merit,
preference shall be glven to the vendor who either is a
minority business, or who makes the most significant
uSe of 'quali{ied minority subcontractors.

(c) All Requests for Proposals prepared for major
procurement contracts shall include thc definitions of
"rninority" and "minority business" &nd require that
each piospective vendor identi$ in its'bid whether
the vendor or any of the subconheetors which the
vendor intends to use in the perfiomance of the con-
tract meets the definition of a minority business. For
each such vendor or subcontractor so identified, the
bid shall also include the following information:

(f) The name and address of the business.
(2) A list of all persons having an ownership interest

in the business and the residence addiess and
raeelnational u.igin of each.

(3) A list of all persons who are officers or have
signi{icant management positions within the business
and the residence address and race national origin of
each.

(a) The dollar amount included in the bid price
which, ifthe.bid is awarded to the vendor, will be paid
to that business.

As part of the background investigation of each
prospective vendor, verification of the information
listed in subsection (c) which is provided by prospec-
tive vendors submitting bids shell bc provided. This
information shall be presented to the commission for
its consideration in the awarding of major procure-
mgnt eontracts. (Authorized by K.S.A. 1987 Supp. 74-
8710(f); implementing K.S.A. 1987 Supp. 74-87f0(r)
and !*87O5(a); effective T-88-25, Aug. 12, 1987;
amCnded T-89-25, May 24, f988.)

Article 3.-INSTANT GAME RUITES

lIl.S.O. Televised Draw Show. The Kansas lot-
tery may conduct a televised dnw rhow to award
prizes. Players for the draw show shdl be selected at

the weekly drawing for the "Grand Prize Drawing"
and "Televised Draw Show." (Authorized by and im'
plementing K.S.A, 1987 Supp. 74-871O(a), effective
T-88-39, Oct. 15, 1987; amended T-894, Jan. 22, 1988;
amended T-89-25, May 24,1988.)
'lll.8.l7. Governing Laws, Regulations, and

Rules. In purchasing a ticket, the player agrees to
comply with and abide by the Kansas lottery act; and
all rules and regulations of the Kansas lottery. (Autho-
rized by and implementing K.S.A. 1976 Supp. 74-
8710; effective T-89-4, Jan. 22,1988; amended T-89-
25, May 24, 1988.)

Article 4.-INDMDUAL GAME RULES

f ll.4.f2. Certification of Drawing. (a) All "Gala
Drawings" shall be personally observed by the spon-
sor(s) of the event, the law enforcement officer se-
lected by the IGnsas lottery, division of security, and
an employee of the Kansas lottery.

(b) Should any of these individuals be unable to
attend, the executive director shall designate a re-
placement.

(c) Upon completion ofthe drawing, the designated
Kansas lottery security'persons and the auditor ob-
serving the drawing shall issue a signed report to:the
executive director certifring that to the best of their
knowledge, the procedures required by these rules
were followed in selecting the winner at the "Gala
Drawing." The winning ticket, all other tickets placed
in the receptacle, the 4udio and video tape of the
drawing, the prize claim form completed by the win-
ner, and the signed affidavit shall be delivered to the-
Topeka lottery headquarters by the lottery security
person attending the event. (Authorized by and im-
plementing K.S.A. 1987 Supp 74-87LO; effective T-88-
38, Sept. 28,1987; amended T-89-25, May ?t4, f988.)

Ill.4.7l. Bonus Round Audience Player. In addi-
tion to other prizes awarded during the televiseddraw
show "IGnsas Lottery Live," a prize will be awarded
to the winner of the "Bonus RoundAudience Player
Drawing." During the televised draw show, the win-
ner of the drawing will spin the wheel one ftnal time.
The bonus round audience player shall win the prize
reflected on the space on which the wheel stops. The
prize will be S1,000 or a non-mone@ry.prize of similar
or greater value. (Authorized by K.S.A. 1987 Supp.
7 4-87 IO ; implementing K. S.A. I 987 S upp. 7 4-87 IO and
8720; effective T-894,[an. 21,1988; amended T-89-
25., May 24, 1988.)

III'4.71a. Entry into Drawing. Entry into the
"Bonus Round Audience Player Drawing" is accom-
plished by the process detailed in the following sub.
paragraphs:

(a) Obtain a valid Kansas instant lottery ticket;
(b) Determine if the ticket is a winning ticket in

accordance with any unexpired instant game rules. If
the ticket is a winning ticke! it is not eligible for the
drawing and shall be redeemed in accordance with
the instant game rules;

(c) If the ticket is a non-winning ticket in any unex-
pired instant game, the ticket is eligible for winning

I
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the drawing and the holder of the ticket may enter the
drawing.

(d) The holder of the non-winning ticket must
complete the information form on the back of the
ticket in a legible manner and sign it;

(e) The holder of the non-winning ticket must take
the non-winning ticket with the completed informa-
tion form on the back to the location of the weekly
draw show and place it in the receptacle or drum
provided;- (0 The receptacle or drum shall be available and
entries may be made between 4:30 p.m. and 6;00 p.m.
Central Standard Time on the day of the draw show;

(g) The holder of the ticket entered in the drawing
must personally attend the drawing and be present at
the time of the drawing to be determined a winner;

(h) The drawing will be condrlcted between 6:00
p.m. Central Standard Time and the start of the draw
,show;

(i) There is no limit to the number of entries a
participant may make. (Authorized by and imple-
menting K.S.A. 1987 Supp. 74-87f0ft); effective T.
89-25, May fuL, f988.)

111.4.72. Equipment Inspection. The following
eq'uipment inspections shall be conducted by the
designated Kansas lottery security person and the au-
ditor:

(a) A physical examination of the wheel and the
drum to ensure that neither is damaged'nor has been
tampered with; and the drum is empty.

(b) The wheel shall be spun at least ten times to
ensure that it travels freely, that it is in good working
order, that it revolves no more than l7 seconds per
spin, and that the light signif ing a completed turn is
operating.

(c) The drum shall be rotated at least two revolu-
tions to ensure that it moves freelv.

(d) Upon bompletion of the testing, the designated
Kansas lottery security person and the auditor shall
issue a signed report to the executive director certifr-
ing that the equipment is in good working order.

(e) The inspection required by subsections (a), (b)
and (c) shall be conducted not more than four (4) hours
prior to the draw show and it shall be video taped.
(Authorized by and implementing K.S.A. 1987 Supp.
74-8710; effective T-89-4, lan. 22, 1988; amended T-
89-25, May 24,1988.)

' 111.4.82a. Doubled Prize. From May 26, 1988,
until 5:00 p.rn. on June 15, 1988, any holder of a valid
"Kansas Cash" ticket entitled to win a $5,000 prize
shall be entitled to win an additional $5,000 prize. To
be entitled to the "doubler," amounting to $10,000,
winning tickets must be validated by the Kansas lot-
tery or Kansas lottery retailer on or before 5:00 p.m. on
June 15, 1988, or be postrnarked on or before midnight
June 15, f988. (Authorized by K.S.A. 1987 Supp. 74-
8710(c), implementing K.S.A. 1987 Supp. 74-8710(e)
artd,74-8720; effective T-89-25, May 24, 1988.)

111.4.87. Doubled Prize. Frem May 26, 1988,
until 5:00 p.m. on June 15, 1988, any holder of a valid
"I(ansas Treasures" tieket entitled to win a $1,000

prize shall be entitled to win an additional $l;000
prize. To be'entitled to the t'doublerr" amounting to
$2,000, winning tickets must be validated by the Kan-
sas lottery or Kansas:lottery:lstailer'on or before 5:00
p.m. on June 15, 1988, or f6 postirnbrked on or before
midnight June 15, 1988. (Authorized by K.S.A. 1987
S,tpp. 74-87l(a), implbrnenting K.S.A.' .1987 Supp.

7!-91!O(c) and,. 74-8720; effective :T-89r5? May tu4,
1988.) .: . ,ri::, . 1, , ..j ,

Article 6.-ON-LINE GAMES

lll.Gl6. Governing Laws; Rules and Regula-
tions. In purchasing a ticket, each playbr bgrees to
comply with and abide b>r tlig Kansas lottery act,and,
all rules and regulations of the Kansas lottery, (Autho-
rized by and implementing KS.A. lg87'Supp, 74;
8710; effective T-89-25, May 24, 1988.) '

KANSAS ON-LINE DRAWINGS, i

lll.6.17. On-Line Drawings; (a) Kansas drawings
or other rindom'selection errints uled in an on-liii
game shall be open to the public and shall be wit-
nessed by an indefendent certifted public accountant.
Equipmentused tii select winning combinations shall
be eiarqineii and'tested by lottev division .egotily
personnel and an'irrdependent eertified public ac;
countant'prior to 'and after each public drawing or
other random selection event, to- asslrre proper opera-
tion and prevent tampering or fraud.

(b) Drawings shall be'conducted iir locations and at
days and time*s depignated by the executive director
and announced to tlrre public.

(c) The executive director shall designate a time
prior to drawing for the end of sales for that drawing.

(d) The executive director shall designate a draw
manager who shall be responsible for conducting the
drawing in compliance with the lottery's drawing
procedures. The drawing manager shall attest to
whether the drawing was conducted in aceordance
with proper &awing procedures at the endr'of edeh
drawing. '

(e) The exectidve director shall designate the type
of equipment "to be, used and shall es:tablish proc€.
dures to randomly select the winning combination for
each tnre of on-line game. Drawing procedures shall
include provisions for subsdtution on backup drawing
equipment in the evelt th9 nrimav drawing equip-
ment malfunctigns or'fails for any reasorl.

(0 Th.e exedutive 'directof shall establish pioce.
dures governing the cortduct of drawings for each type
of on-line game. The proeedures shall include provi-
sions for deviations'which include but are not limited
to:

(1) malfunctions of drawing equipment before de-
termination of winning combination'

(2) video and/or audio malfunctionS of lottery
equipment during the drawing ::

(3) fouled drawing
(4) delayed drawing
(5) other equiprirent, facility and/or person@l'diffi-

eulties (Authorized by and implementing K.S"t..f987
Supp. 7487IA; eJfective T39-25, May tuL,1988.) ,,

(conttmnd)

o mmae $arorr a Eir;'rireaVol,7, No.25, June 23, 1988



1192 ,il'VSAS REG'STER REGULATIONS

Article 7.-CASH I.OTTO GAME RULES

lll.?.l,.Name of the Game; Rules and Regula-
tions. The Kansas lottery shall conduct a lottb game
"Cpsh Lotto,l'' beginning at 6:00 a.m., June Z, fg8g.
(Authorized by'and implementing K.S.A. 1987 Supp.
74;87tA, e$ective T-89-25, May ?A) 1988.)

111.7.2. Definitioni. The following definitions
shall apply to Cash Lotto.

(a) i'Retailer". means a person or entity authorized
by.the Kansas lottdiy'to sell lottery tickets.-(b)''Drawing" 

means the formai process of select-
ing winning'numbers'rrhich determines the number
of winners fgr each prize level of the game.

(c) :"Quick pick" means the random selection by the
comput6i sySteur*bf six (6) different two-digit numbers
from one (01) through thirty-three (33) which appeax
on a ticket and'are played by a plaldr in the game.

(d) "Game bdard'r'or "boards:' means that area of
the play slip which contains thirty-three (33) squares,'
numbered one,(01) thrbugh thirty-three (33).

(eJ "Game dcket" oi "ticket" means a computer
genCiated,ticket issued by an on-line terminal to a
personfas'' a receipt for the combinatioir a person has
selected.

(D "Ca6h Lotto" means a lottery game wherein a
player selects a group of numbers out of a set of
numo-ers one (01) through thirty-three (33). A player
wins a.prize,if'fouf (4), five (5), or six (6) of the
nui'hbers se.lected by the player match the randomly
drawn'numbers in the drawings conducted by the
I(alga9__lottgry-pfr the day otthe drawing.

(g) "Lottert'''means the Kansas Lottery.
(h) '?lay",means the six (6) different numbers from

one (01) througtri thirty.three (33) which appear on a
ticke-t as a single lettered selection and are to be
played by a player in the game. In Cash Lotto, a player
may play two (2) boards for one dollar ($t.OO).

(i) "Play qlipl' peans a card used in marking a
play€r's'game pi'ays and contains one or more boards.

6) 'iPrice" meanq the cost of playing the Cash Lotto
game which shall be one dollar ($t.OO) for playing two
(2) boards.

(k) t:1'.*tnal" means a device which is authorized
by the lottery to'function in o4-line, interaetive.mode
with the lotte4l's computer system, for the purpose of
issuiirg lottery'itickets and entering, receiving, and
processing lottery ffansactions, ineluding purchases,
validating tickets and transmitting reports.

(l)'"Winning numbers" means the six (6) numbers
between one (l) and thirty.three (33), randomly se-'
lected at each drawirrg, which shall be used to deter-
mine wiiihiqg plays cbntained on a game ticket.

(m) "Validation" or "validate" means the process of
determining whether a ticket presented for a prize is a
winning, ticket. (Authorized by and implementing
KS.A.:'1987 Supb. 74-g7LA, effecUve T-89-25, May %1,
1988.)

111.7.8. Game Description; Retail Sale of Tickets.
(a) Cash Lotto is a twice weekly six (6) of thirty-three
(33) Lotto gamer which pays prizes for correctly pick-
ing six (6) of six (6) numbers on a pari-mutuel basis

With a minimum guaranteed prtze of Twenty-Five
Thousand Dollars ($25,000.00) and set prizes of Five
Hundred Dollars ($500.00) for picking ftve (5) of six (6)
numbers, and Ten Dollars ($10.00) for picking four (4)
of six (6) numbers correcdy.

(b) To play Cash Lotto, a player shall select a set of
six (6) different numbers between one (01) and thirty-
three (33), for input into a terminal. Tickets maybe
purchased from a terminal operated by a retailer (i.e., a
clerk-activated terminal). When purchased from a re-
tailer, the player may select each two" (2) sets of
numbers by: (1) communicating the numbers to the
retailer; (2) bv marking two, or four, six, eight or ten,
boards with six (6) numbers on each play slip and
submitting the play slip to the retailer; or (3) request-
ing a quick pick from the retailer

The retailer will then issue a ticket from the termi.
nal containing the selected sets of numbers, each of
which constitutes a game play. Should a player submit
a play slip on which one or more boards are marked to
indicate number selections and one or more other
boards indicate quick pick, the system shall follow the
player's intentions as marked on the play slip.

(c) A validated ticket shall be the only proof of a
game play or plays, and the submission of a winning
ticket to the Lottery or its authorized retailer shall be
the sole method of claiming a prize or prizes. A play
slip has no pecuniary or prize value and shall not
constifute evidenee of ticket purchase or of numbers
selected.

(d) A ticket may not be voided or cancelled by
returning the ticket to the selling retailers, including
tickets that are printed in error.

(e) Drawings will be conducted twice weekly, on
Wednesdays and Saturdays between 8:16 p.m. and
8:30 p.m, central standard time (CST) pursuant to
K.A.R. llL-7-28 through LLL-7-43, and under condi-
tions and procedures promulgated by the executive
director of the lottery.

(0 It shall be the sole responsibility of the player to
verifr the accuracy of the game plays and other data
printed on the ticket. The placing of plays is done at
the player's own risk through the on-line retailer who
is acting on behalf of the player in entering the plays.
(Authorized by and implementing K.S.A. 1987 Supp.
74-8710, effective T-89-25, May fuL, 1988.)

lll.74. Prize Pool; Reserve Account. (a) The
prize pool in the lottery prize payment fund for all
prize categories shall consist of forty-ftve per centr
(45Vo) of sales for each draw until the jackpot prize'is
funded to the amount guaranteed by the Kansas lottery
which, for Cash Lotto, shall be Twenty-Five Thou.
sand Dollars ($25,000.00).

(b) Two percent (ZVo) of sales shall be placed in a
prize reserve account. The lottery may transfer funds
from the prize reserve account to the'lottery prize
payment fund. (Authorized by and implementing
K.S.A. 1987 Supp. 74-8710, effective T-89-25,May *t,
1988; amended T-111-6-1-88.)

tI1.7.5. Prizes. (a) Prizes shall be awarded for
matching four, ftve or six numbers. Prize categories
are as follows:
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PERCENT OF PruZE
POOL ALI,oCATED TO

PruZE CATEGORY

Approx. 46.328Vo
($25,000 minimum)

'any five (5) winning
numbers 2 Approx. 32.508Vo

($5@ ftxed)

3 Approx.2l.l64%o
(910 fixed)

Any four (4) winning
numbers

(b) The jackpot prize for matching all six (6) win-
ning numbers shall be calculated on a pari-mutuel
basis and be not less than Twenty-Five Thousand
Dollars ($25,000.00) for each draw. On any draw, if the
jackpot is hit and the jackpot pool is insufficient to
match the $25,000.00 guarantee, the Lottery will uti-
lize pfize reserve funds to fund the guaranteed
$25,000.00 jackpot.

(c) All prizes shall be paid in a lump sum.
(d) The prize money allocated to the jackpot prize

category for matching six (6) of six (6) shall be divided
equally by the number of game boards winning a
jackpot prize.

(e) The calculation of a prize shall be rounded
down so that prizes can be paid in multiples of whole
dollars. (Authorized by and implementing K.S.A. 1987
Snpp. 74-87IO, effective T-89-25, May fu4, 1988.)

trtt'?.e. Probability of Winning. (a) The following
table sets forth the probability of winning and the
probable distribution of winners in and among each

- 
prizd category, based upon the total number of possi-

]1";:#.nfll:",',$'i901',:**fJrlffi ,ffi f, i:11
quired two (2) board for One Dollar ($1.001.

PRIZE CATEGOruES AND ODDS OF WINNING ON EACH SI.OO TTCKET
. PROBABILITY

PNOBABILIfi DISTRIBUIION
MATCH OF WINNING OF WINNERS PRTZE AMOUNT

6 l:533.784 I $25.000.00
5 l:3,418 162 500.00
4 l:105 5274 10.00

TICKETS CONTAINING
FOLLOWING NI,'MBER OF PRIZE

MATCHES IN ONE GAME PIJ\Y CATEGORY

All six (6) winning
numbers I

payment furrd to be used for the payment of other
prizes. (Authorized by and implementing K.S.A. lg87
Supp. 74-8710, effective T.89-25, May 24, 1988.)

Itf .7.8. TicketValidation. To be a vglidticketand
eligible to receive a prize,. a Cash Lotto ticket shall
satisfu all the requirements established by the Kansas
Lottery for validation of winning tickets. (Authorized
by and implementing K.S.A. 1987 Supp. 74-8710, ef.
fective T-89-25, May 24, fgq8.)

I1f.7.9. Claiming Prizes; Procedure and Time
Period. (a) Prior to the payment of any prize, each
ticket shall be validated by the retailer or lottery office
pursuant to this article.

(b) The procedure for payment of a "CaFh Lqtto"
prize on any single game ticket, except for a jackpot
prize, is as follows:

(1) The claimant of a ticket purchased in Kansas
may present the ticket to any Cash Lotto ret+rlei.
Upon validation of the ticket, the retailer shall imme-
diately make payment for the prize tq the claimant.'If
the retailer cannot validate the'claim, the clairiiant
shall fill out a claim form provided by the retailer and
personally present or mail the completqd form to-
gether with the ticket tq any office of the Kansas
Lottery. If the claim is validated, then payment shall
be made to the claimant by mail. : .

(2) The claimant may bring the signed ticket to any
regional office of the Kansas lottery during the hours
that the office is open to the public for business. Upon
validation of the claim, and completion of a claim
form,'payment shal be processed for the claimaut. ,

(3) The claimant may mail the ticket with a com-
pleted claini form in any envelope, except an ofiicial
grand prize envelope, to any office of the, l(ansas
lottery. Claim forms may be obtained from any lottery
retailer or any offtce of the l(ansas lottery. Upon vali-
dation ofthe claim, payment shall be proeessed for the
claimant.

If any evidence of alteration, rnutilation, tear, oi
other ambiguity appear on the ticket, the retailer shall
notmake directpayment ofa prize. The claimantshall
submit a claim form with the tieket to the lottery.

(c) The prqcedure for the payment of a jackpotprize
or for prizes won on the same ticket as a jackpot prize
are as follows:

The claimant shall personally submit the signed
ticket and a completed claim form to a lGnsas regional
or state lottery office. Jackpot prizes and prizes won on
the same ticket as jackpot prizes shall not be claimed
by mail.'(d) All prizes shall be elaimed withip one year'of
the drawing in which the prize was woxi. Any prize or
prizes not claimed within the time speOifted shall be
forfeited. If a prize is claimed by mail, the ticket and
claim form must actually be received by the lottqry
within the elaim period. (Authorized by and irnple:'
menting K.S.A. 1987 Supp. 74-8710 and,74-87?.0; ef-
fective T-89-25, May 24, f988.)

lll.7.l0. Ticket Responsibility. (a) If there is no
signature on the back of a ticket in the area designated

(an*tuupd)

PnIZE
CATEGONY

.l
2
3

(Authorized by and implementing K.S.A. 1987
S,rpp. 74-8710, effective T-89-25, May 24, f988.)

111.7.7. Prize Payment. (a) Jackpot prizes and all
prizes for five (5) of six (6) and four (4) of six (6) shall
be paid in one lump sum.

(b) The lottery may begin processing payment of
cash prizes on Sundays and Thursdays following the
Cash Lotto drawings as authorized by the Kansas
lottery.

(c) If the jackpot grand prize is not won in any
drawing, the prize money allocated for the jackpot
prize shall be rolled over and be added to the jackpot
grand prize pool for the following drawing.

(d) The holder of a winning ticket may win in only
one prize category per board in connection with the
winning numbers drawn, and shall be entitled only to
the highest prize won by those numbers.

(e) Prizes shall be claimed within one year from the
date of the drawing for which the dcket was pur-

D;=Ae conclusion of the prize claim period, all
- unclaimed prizes shall remain in the lottery's prize
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for a signature, a ticket shall be owned by the physical
possessor of the ticket. When a signature appears on
.the back,of the ticket in the designated place, the
person.whose siglrature appears in such area shall be
the owner of the ticket and shall be entitled, subject to
all validation:rpquirements to any prize athibutable to
the ticket

(b) ,If the signature ofrnore &an one person appears
on the baek of the ticket in the designated place, the
lottey shall make payment to the person identified on
the winner claim form. Ifall persons whose signatures
appear in the appropriate space cannot identi$' one
person to whom payment should be made, the lottery
shall keep the prize until a determination of entitle-
ment is made by the parties. In no event shall more
than one person be entitled to a particular prize.

(c) The Kansas lottery shall not be responsible for
lost orrstolen tickets. (Authorized by and implement-
ing K.S.A. 1987'Supp. 74-8710 and 74-8720; bffective
T-89-25; May 24, f988.)

Il.l.7rlI. (tt ir Number Reserved.)

. CASH.LOTTO KICKOFF INSTANT
TICKET DNAWINGS

,' lll.7.l2.:N&me of Drawing. The Kansas lottery
shall conduct speeial drawings entitled "Cash Lotto
Kickoff "Instant Ticket Drawings." The date of
'tDrawings"rwill coincide with the beginning of the
on-line Cash Lotto game of, the Kansas lottery. The
time anddate of the i'Drawings" shall be 7:00 p.m. on
June 2, 1988. (Authorized by and implementing K.S.A.
1987 Supp, 74-8710(a); effective T-89-25, May tuL,
re88.)
I lll.?.i8. Definitions. (a) All definitions con-
tained in the Kansas lottery act (K.S.A. 1987 Supp.
74-870L et seq.) and lottery regulations are heleby
incorporated by reference and govern unless other-
wise indicatrr : "

(b) "Kickoffevent" means an event held to promotq
lottery ticket Sales for the new Kansas on line game.

(i) "Cash Lotto Kickoff Instant Ticket Drawing" or
"Drawing'f rneans the act of drawing a door prize at
kicJcoff.evenfs where one person per location is se.
lected,to wiri a one thousand dollar ($f,000) prize.

(d) "Co-sponsor drawings" medns an act of drawing
a door prize which may be held at the kickoff event
subs-equent to the "Kickoff Draw.ing,"

(e) !iCo-spohsor(s)-" meahs the person, retailer or
organizatlon designated by the executive director to
assist,in rorganizing a kickoff event.

(f) "Non.winning ticket" means any valid Kansas
instant gameflottery ticket not eligible to win a pize
under any instant game rules.

(g) "Receptacle"-or "Drum" means a container in
which non-winning Kansas instant game lottery tick-
ets are placed and from which.the i'Drawing" is made.
Receptaeles or Drums shall be sealable and capable of
being rotated for the purpose of mixing.
, (h) 'llxss arm technique" means a fire of drawing
where the persondrawing the winning ticket from the
receptacle or drum wears a short-sleeved (sleeve not

O ,(fn r $orrEy o, Sab, tgEE

extending past the elbow) or a no-sleeve shirt which
exposes the drawer's bare arm. (Authorized by and
implementing K.S.A. 1987 Supp. 74-87L0(a) and 74-
8710(b); effective T-89-25, May 24,1988.) 

-
I f l.?.14. Location of Drawing. "Drawings" shail!

be held in Kansas City, Topeka, Wichita, Great Bend,
Ft. Scott, Atchison, Leavenworth and Pittsburg.
(Authorized by and implementing K.S.A. 1987 Supp.
74-87I0(b); effective T-89-25, May 24, 1988.)

lll.?.f5. Prerequisites for a Drawing. Before a
"Drawing" may be validly conducted, a location and a
receptacle or drum must be approved in writing by the
executive director or his designee and the drawing
must be open to the public. (Authorized by-and im-
plementing K.S.A. 1987 Supp. 74-871O(b); effective
T-89-25, May 24, f988.)

Ill.7.16. Prizes. The winner selected at each ap-
proved "Drawing" location shall receive a one thou-
sand dollar ($f ,000) prize. All prize awards are subject
to lottery validation, set offs, and deductions as pro.
vided for by law. (Authorized by and implementing
K.S.A. 1987 Supp. 7 4-87 LO(e) ; effective' T-89-25, May
24, 1988.) : ,,

l.l-I,.7.l7. Entry into Drawing. Entry into the
"Drawing" is accomplished by the process detailed in
the following subparagraphs:

(a) Obtain a valid Kansas instant lottery ticket;
(b) Determine if the ticket is a .winning ticket in'

accordance with any instant game rules. If the ticket is
a winning ticket, it is not eligible,for the "Drawing"a
and shall be redeemed in accordance with the instanfl
game rules;

(c) If the ticket is a valid non-winning ticket, the
ticket is eligible for winning the drawing and the
holder of the ticket may enter the "Kickoff Instant
Ticket Drawing";

(d) The holder of the non-winning ticket must
complete the information ferm on the back of the
ticket in a legible manner and sign it;

(e) The holder of the non-winning ticket must take
the non-winning ticket with the completed informa-
tion form to the location of the "Drawing" and place it
in the receptacle provided;

(0 The receptacle or drum shall be available and
entries may be made between 4:00 and 7:0O p.m.
Entries shall be allowed until the actual winner se-
lection process begins;

(g) The holder of the ticket must personally altend
the "Drawing'i ar6 be present at the time of the
drawing to be determined a ivinner;

(h) The drawing will be conducted at approxi-
mately 7:00 p.m.;

(i) There is no limit to the number of entries a
participant may make. (Authorized by and'imple-
menting K.S.A. 1987 Supp. 74-B7IO(b); effective T-
89-25, May 24,1988.)

I I1.7.18. Determination of "Drawing" Winners.
(a) At least ten minutes before the drawing, the co-
sponsor or person designated by the executive direc.
tor, shall announce to the audience the time that the
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virin-ner selection process will begin. Any persons
wishing to enter the drawing who have noi yet dorie
so, shall immediately place their tickets into the re-
ceptacle or drum at this time.

(b) Prior to sealing the receptacle or drum, the co-
sponsor shall announce that entries into the "Gala
Drawing" are closed. No further entries will be ac-
cepted.

(c) The receptacle or drum shall be sealed and
mixed to ensure random selection.

(d) The executive director shall designate one indi-
vidual of his choice to participate in the selection
process.

(e) The sdlection of the "Drawing" winner shall be
accomplishgd by the individual designated by the
executive director, using a bare arm technique, re-
moving only one ticket from the receptable in which
all entries were placed. A person representing the
executive director as well as a law enforcement officer
apqroved by the Kansas lottery, division of security,
and a Kansas lottery employee, shall review the se-
lected ticket to determine if the name stated on the
information form located on the back of the selected
ticket is legible and if the ticket is signed. If the'name
is determined to be legible and the ticket is signed,
the name shall be announced to the audience.

(f) The named person must be present in order to
win the "Drawing" prize.

(g) The person whose ticket has been drawn from
the receptacle or drum shall be determined the
"Drawing" winner.

I ttrl The winner shall be given a prize claim form to
Jb" completed and returned to the lottery;

(i) If the name on the ticket is not legible or the
ticket is not signed, or the person is not present, the
ticket drawn will be void and the selection process
shall be repeated until a winner is selected. (eutho-
rized by and implementing K.S.A. 1987 Supp. 74-
8710(b); effective T-89-25, May 24,1988.)

lll.7.l9. Security of Drawing. (a) The receptacle
or drum located at the drawing sit"'into whieh iraw-
ing participants place their ticket enbies shall be
monitored from the commencement of ticket entries
until completion of the event by a law enforcement
officer approved by the Kansas lottery, division of
security, and approved by the executive director.

(b) The actual drawing event shall be recorded on
both audio and video tape by the designated law
enforcement officer. The audio and video tape shall
contain no other material than the actual drawing
beginning with the sealing of the receptacle or drum
and continuing through the announcement and verifi-
cation of the winner. (Authorized by and implement-
ing K.S.A. 1987 Supp. 74-87LO(d)t effective T-89-25,
May ?tl,'f988.)

lll.7.2o. Ticket Disqualiffcation. Any non-win-
ning Kansas instant game lottery ticket entered into a
"Drawing" is disqualifted from any other Kansas lot-

-tery 
prize or drawing. (Authorized by and implement-

*.9#?irl!T s.'pp' 74:87r0(d); effective r-8e-25'

lll.7.2l. Co-sponsor Drawings. Co-sponsors of
KickoffDrawing events may hold co-sponsor drawings
in conjunction with local retailers, businesses rmd
organizations at the drawing event. In no instance
shall,these drawings take place prior,to the lotterv
"Drawing." Such drawings, if conducted, shall be a
part ofthe lottery "Drawing" and prizes, in addition to
those presented by the Lottery, may be donated by the
co-sponsor(s), The person drawing tickets for the lot-
tery may draw additional tickets for the co-sponsor(s).
At the end of the drawing event(s) all tiekets except
tiekets drawn for use by the lottery shall be retumed lo
the receptacle or drum. (Authorized by and imple.
menting K.S.A. 1987 Supp. 7+8710(bh efreiHve,T-
89-25, May 24,1988.)

111.7.22. Disposal of Tickets. Upon completion of
the kickoff event, the co.sponsor(s) of the evenl the
law enforcement officer selected by the Kansas lottery
division of security, their substitutes, 6r the Kansai
lotte-ry employ_ee shall return to the Topeka lottery
headquarters all tickets remaining in the receptacle or
drum at the completion of the event. (Authorized bv
and implementing K.S.A. 1987 Supp. 7487f0(b); ef-
fective T-89-25, May 24, f988.)

tll.7.2&. Certiftcation of Drawing. (a) AIl "Draw-
ings" shall be personally observed by the co-spon-
sor(s) of the event, the law enforcement oflicei sb:
lected by the Kansas lottery, division of security,.and
an employee of the Kansas lottery.

(b) Should any of these individuals be unable to
attend, the executive director shall designate a re-
placement.

(c) Upon completion of the drawing,. the persbns
designated to offtcially observe the drawing $hsll
issue a signed report in afiidavit form to the exeeutive
director. This report shall certifr tha! to the best'of
their knowledge, the procedures required by these
rules were fpllowed in selecting the winner at the
"Drawing." The winning ticket, all other tickets
placed in the receptacle or drum, the aridio and video
tape of the drawing, the prize claim form complited
by the winner, and the signed afiidavit shall be deliv-
ered to the Topeka lottery headquarters by the lottery
emp,loyee attending the event. (Auth<irized by and
implementing KS.A. lg87 Supp. 74-87IO1' effective
T-89-25, May 24,1988.) 

,

111.7.24. Validation of Winner. The followine
validation requirements shall apply to all tickets foi
the "Drawings": (a) The ticket must have been issuod
by the Kansas lottery in an authorized,narmer nnd
must not be counterfeit in whole or in:parq

(b) The ticket must be eomplete and-intactand not
mutilated, altered, unreadable, reeonstructed, or tam-
pered with in any way; :

(c) The ticket must not be.blank or paitially blank,
misregistered, defective, or printed or'produced in
CITOT;

(d) The display printing on the ticket must be reg-
ular in every respect and correspond,procisely with
the artwork on ftle at the Kansas lottery'; 

boniusl)
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(e) The ticket must not be stolen nor appear oR any
list of omitted tiekets on file at the Kansas lottery;

(f) The ticket must have exactly one ticket valida-
tion number, one book.ticketnumber, and two retailer
validation codes, each of which must be present in its
entirety, be fuIly legible, be:exactly as described in
paragraph (b) above, and correspond precisely to the
artwork on file at the Kansas lottery, The ticket vali-
dation number shall correspond to the play symbols
on the ticket; and

(S) The ticket validation number of an apparent
"Diawing" winning ticket shall not appear on the
Kansas lottery's official list of ticket validation
numbers of winning tickets. (Authorized by and im-
plementing K.S.A. 1987 Supp. 7a-87f0ft); effective
T-89-25, May %1, f988.)

lll.?.?5. Payment of Prizes. The executive direc-
tor or his designee shall award the designated prize to
the person whose ticket was drawn from th9 receP'
tacle or drum as soon as it has been determined that all
laws, regulations, and rules have been adhered to.
(Authorized by K.S.A. 1987 Supp. 74-87LO(c) and im-
plementing K.S.A. 1987 Supp. 7a-87l0(c) and K.S.A.
1987 Supp. 74-8720(b); effective T-89-25, May 24,
1e88.)

Ill.7.P8. Disputes. In the event of a dispute con-
cerning the "Drawing," the executive director shall
determine the facts underlying the dispute. The exec-
utive director has the authority to settle any dispute by
determining the holder of the ticket drawn at a
"Drawing." The executive director has the authority
to pay a prize to the person the executive director
determines to be the holder of a valid ticket drawn at a
"Drawing." If the executive director is unable to de-
termine the holder of a ticket drawn at a "Drawing,f'
tle executive director may, solely at his or her discre-
tion, reimburse the ticket holder for the price.of the
disputed ticket. (Authorized by K.S.A. 1987 Supp.
74-871O(b) anu K.S.A. 1987 Supp. 74-87L0(c), and im-
plementing K.S.A. 1987 Supp. 7a-87IO(c) and K.S.A.
1987 Snpp. 74-872.O(b); effective T-89-25, May %1,

r988.)

l'tl.7-27. Governing Laws, Regulations, md
Rules. (a) In purchasing a ticket and entering a
"Drawing," the player agrees to comply with and
abide by the Kansas lottery act and all rules and
regulations of the Kansas lottery, whether permanent
or temporary.

(b) Cash Lotto KickoffInstantTicket drawings shall
be subject to the provisions of K.A.R, lll-3-1. et leq.
(Authorized by and implementing K.S.A. 1987 Supp.
74-8710; effective T-89-25, May 24, 1988.)

cAsH LOTTO TWrCE-WEEKI-Y
INSTANT TICKET DRAW

111.7.28. Name of Drawing. The Kansas lottery
shall conduct twice weekly drawings entitled "Cash
Lotto Instant Ticket Drawings." The date of "Draw-
ings" will coincide with the beginning of the on-line
Cash Lotto game of the Kansas lottery. The "draw-

ings" shall take place on Wednesdals and- Satur{ayg
belween 8:16 p.m. and 8:45 p.m., Central Standard
Time (CST). (Authorized by and implementing K.S.A'

l88l.lt"nn' 
74-87r0(a); effective r-8e-25' vtav z+1

llI'Z-29.. Definitions. (a) All definitions con-
tained in the Kansas lottery act (K.S'A. 1987 Supp.
74-870I et seq.) and lottery regulations are hereby
incorporated by reference and govern unless otlrer-
wise indicated.

(b) "Cash Lotto Instant Ticket Drawing" or
"Drawing" means the act of conducting a drawing of
valid non-winning instant tickets where one person is
selected to. win a one-hundred dollar ($tOOl prize.

(e) "sponsor drawings" means an act of drawing a
door prize which may be held at the Cash Lotto
drawing subsequent to the "Cash Lotto Instant Ticket
Drawing."

(d) "eo-sponsor(s)" means the person, retailer or
organization designated b-y the executive director to
asiist in organizing a Cash Lotto "Drawing."

(e) "Non-winning ticket" means any valid Kansas
instant game lottery ticket not eligible to win a prtze
under any instant game rules

(fl "Receptacle" or "Drum" means a container in
which non-winning Kansas instant game lottery tick-
ets are placed and from which the "Drawing" is made.
Receptacles or Drums shall be sealable and capable of
being rotated for the pu{pose of mixing.

(g) "Bare arm technique" means a type of drawing
where the person drawing the winning ticket from the.n

:?:ff$;f J;,f HT ffi f ) Ti"f;::'i:#j j;"lt'r'l
exposes the dta*et's bare arm. (Authorized by and
implementing K.S.A. 1987 Supp. 74-87IO(a) and
K.S.A. 1987 Supp. 7A-87IO(b); effective T-89-25, May
24, 1988.)

f f f.7.SO. Location of Drawing. "Cash Lotto In-
stant Ticket Drawings" shall be held at any location in
Kansas deemed appropriate by the executive director.
(Authorized by and implementing K.S'A. 1987 Supp.
74-87f0&); e{fiective T-89-25, May tu4,1988.)

Ill.7.gl. Prerequisites for a Drawing. Before a
"Drawingi'may be validly conducted, a location and a
receptacle or drum must be approved in writing by the
executive director or his designee and the drawing
must be open to the public. (Authorized by and im-
plementing K.S.A. 1987 Supp. 74-87LO(b): effective
T-89-25, May 24,1988.)

lll.?.82. Prizes. The winner selected at the ap-
proved "Cash Lotto Instant Ticket Drawing" location
ihall receive a one hundred dollar ($fOOl prize. All
prize awards are subject to lottery validation, set offs,
and deducUons Els provided for by law. (Authorized by
and implementing K.S.A. 1987 Supp. 74-8710(c); ef-
fective T-89-25, May fut,1988.)

lll.?.824. Special Prizes. In addition to the
prizes described in K.A.R. LLI-7-32, the executival
director may conduct a special prize drawing involfl
ing the Sl00 winners from each location to award-

O ,C|r.r .Sror€dy ot gfr, 
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prizes of other tangible items in addition to, or in lieu
of, cash awards. Special drawings for piomotional

^ 
awards may be _held independently of the lottery's

lr.eSular p_rize drawings ot -uy be incorporated
Itherein. The promotional drawings may be co-sporr-

sored and conducted in conjunction with lottery re-
tailers or other independent businesses.

(b) At the discretion of the executive director.
equivalent cash prizes may be awarded to winners of
tangible items in those instances where deemed ap-
propriate. The value of non-cash items shall be ei-
timated by using either the cost of the item or its fair
tq+91 value. (Authorized by K.S.A. tg87 Supp. 74-
p]^tO(c), _implementing K.S.A. lg87 Supp. t+-6itO(c),
5:S4.19?7 S3np. 74-872o(b) and K.S.A. 1987 Supp.
74-8720(c); effective T-89-25, May 24, fg8S.)

111.7.38. Entry into Drawing. Entry into the
'-Drlrying" is accomplished by the processdetailed in
the following subparagxaphs :

(a) Obtain a valid Kansas instant lottery ticket;
(b) Determine if the ticket is a winning ticket in

accordance with any instant game rules. If the ticket is
a win-ning ticke_t, it is,not eligible for the "Drawing"
and shall be redeemed in accordance with the insta-nt
game rules;

(c) If the ticket is a valid non-winning tickot, the
F"tgt is,eligible for winning the drawitrg arrd the
holder of the ticket may enter the "Drawing";

(d) The holder of the non-winning ticfei must
complete the information form on thE back of the

1l$cket in a legible manner and sign it;
J (e) The holder of the non-winning ticket must take

-the non-winning ticket with the completed informa-
tion form to the location ofthe "Drawing" and place it
in the receptacle or drum prorzided;

(f) The receptacle or drum shall be available and
entries may be made commencing at least one hour
prior to the beginning of the event. Entries shall be
allowed until the actual winner selection process
begins;

- (g) The holder of the ticket must personally attend
the "Drawing" and be present at the time of the
drawing to be determined a winrier;

(h) The drawing will be conducted no sooner than
8:16 p.rn. on the day of the event, after the Cash Lotto
Draw;

(i) There is no limit to the number of entries a
participant may make. (Authorized by and imple-
menting K.S.A. 1987 Supp. 7a-87to(b); effective T-
89-25, May 24, f988.)

1II.7.84. Determination of "Drawing" Winners.
(a) The co-sponsor, or person designated by the exec-
utive director, shall announce to the audience at least
ten minutes before the drawing of the time that the
winner selection process will begin. Any persons
wishing to enter the drawing who have noi yet done
so, shall immediately place their tickets into the re-
ceptacle or drum at this time.

1&) Prior to sealing the receptacle or drum, the co-
Jonsor shall announce that entries into the "Draw-
Yng" are closed. No further entries will be accepted.

(c) The receptacle or drum shall be sealed and
mixed to ensure random selection.

(d) The executive director shall designate one indi-
vidual to participate in the selection process.

(e) The selection of the "Drawing'i winner shall be
accomplished by the individual designated by the
executive director, using a bare arm technique, re;
m-ovi-ng o_nly one ticket from the receptacle or drum in
which all entries were placed. A person representing
the executive director as well as a law enforcement
officer approved by the Kansas lottery-, division of,
securit5z, and a Kansas lottery employee, shall review
the selected ticket to determine if thti name stated on
the information form located in the back of the se-
lected ticket is legible and if the ticket is signed.'Ifthe
name is determined to be legible and the ticket is
signed, the name shall be announced to the audience.

(f) The named person must be present in order to
win the "Drawing" pfize.

(g) The person whose ticket has been drawn from
the receptacle or drum shall be determined the
"Drawing" winner. : :

(h) The winner shall be given a,prize claim form,to
be completed and returned to the lottery;

(i) If the name on the ticket is not legible, the ticket
is not signed, or the person is not present, the ticket
drawn will be void and the selection proce$s shall be
rep_eated until a winner is selected. (Autliorized by
and implementing K.S.A. lg87 Supp. 74-8710(b); ef-
fective T-89-25, May 24, f988.)

t I f .7.85. Security of Drawing. (a) The receptacle
or drum located at the drawing site into which draw-
ing participants place their ticket entries shall be
monitored. from the commencement of tieket entries
until completion of the event by a law enforcement
oflicer approved by the Kansas lottery, division of
security, and approved by the executive director.

(b) The actual drawing event shall be recorded irn
both audio and video tape by the designated law
enforcement offtcer. The audio and video tape shall
contain no other material than the actual drawing
beginning with the sealing of the receptacle or drurn
and continuing through the announcement and verifi-
cation of the winner. (Authorized by and implement-
iqS; {.S.e, 1987 Supp. 74-87IO(d), effective T-89-25,
May %1, f988.)

f f l.?.S6. Ticket Disqualification. Any non-win-
ning Kansas instant game lottery ticket entered into a
"Drawing" is disqualified from any other Kansas lot-
tery prize or drawing. (Authorized by and implement-
ing K.S.A; 1987 Supp. 74-8710(d); effective T-89-25,
May 24,1988.)

111.7.87. Co-sponsor Drawings. Co-sponsors of
events may hold co-sponsor drawings in conjunction
with local retailers, businesses, and oranizations at the
drawing event. In no instance shall these drawings
take place prior to the lottery "Drawing." Such dra*-
ings,' if conducted, shall be a part of the lottery
"Drawing" and prizes, in addition to those presented
by the lottery, may be donated by the co-sponsor(s).

(continued)
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The person drawing tickets for the lottery may d1aw-
additional tickets for. the co-sponsor(s). At the end of
the event(s) all tickets except tickets drawn for use by
the lottery shall be returned to the receptacle or drum.
(Authorized by end implementing K.S.A. 1987 Supp.
74-8710(b);, effective T-89-25, May ?t1, f988.)
' lll.?.S8. Disposal of Tickets. Upon completion of
the event, the co-sponsor(s) of the event, the law
enforeement ofiicer selected 'by the Kansds lottery
division of security, their substitutes, or the Kansas
lottery employee shall return to the Topeka lottery
headquarters all.tickets remaining in the receptacle-or
drum at the completion of the event. (Authorized by
and implementing K.S.A. 1987 Supp. 74-8710(b); ef-
fective T-89:25, May 24, f988.)

lIl.7.S9. Certification of Drawing. (a) All "Draw-
ingsl' shall be personally observed by the co-spon-
soi(s) of the event, the law enforcement offtcer se-
lected by the Kansas lottery, division of security, and
an employee of. the IGnsas lottery.

(b) Should any of these individuals be unable to
attend; the executive director shall designate a re-
placement.

, (e) Upon completion of the drawing, the persons
designated to officially observe the drawing shall
issue a signed report in affidavit form to the executive
director. This report shall certifr that to the best of
their knowledge, the procedures required by these
rules urere followed in selecting the winner at the
'fDrawing.i' The winning ticket, all other tickets
placed inthe receptacle or drum, the audio and video
lape of the drawing, the prize claim form completed
bythe winner, and the signed aflidavit shall be deliv-
ered to the Topeka lottery headquarters by the lottery
employee attending the event. (Authorized by and
implementing K.S.A. 1987 Supp. 7a-87f0&); effective
T-89-25, M:ay fu{, f988.)

Ilf.Z.4O. Validation of Winner. The following
validation requirements shall apply to all tickets for
the "Drawings."

(a) The ticket must have been issued by the Kansas
lottery in an authorized manner and must not be
counterfeit in whole or in part;

(b) The ticket must be complete and intact and not
mutilated, altered, unreadable, reconstructed, or tam-
pered with in any way;-"(c) 

The ticket must not be blank or partially blank,
misregistbred, defiective, or printed or produced in
EITOT;

(d) The display printing on the ticket must be reg-
ular in every respect and correspond precisely with
the artwork on file at the lGnsas lottery;

(e) The ticket must not be stolen nor appear on any
list of omitted tickets on file at the Kansas lottery;

(0 The ticket must have exactly one ticket valida-
tion number, one book-ticketnumber, and two retailer
validation codes, each of which must be present in its
entirety, be fully legible, be exacdy as described in
paragraph (b) above, and correspond precisely to the
artwork on file at the Kansas lottery. The ticket vali-

dation number shall correspond to the play symbols
on the ticket; and

k) The ticket validation number of an apparqnt -l'tiiawing" winning ticket shall lot -appear o.n thEl
Kansas lott"ry" oTficial list of ticket -validatior!
numbers of winning tickets. (Authorized- !v a^1d im- -
plementing K.S.A. tggT Supp. 74'87L0(b); effective
1.89-25, May %4, 1988.)

lll.7'41. Payment of Prizes. The executive direc-
tor or his designee shall award the designated prize to
the person whose ticket was drawn from the {ece!;
tacl6 or drum as soon as it has been determined that all
laws, regulations, and rules have been adhered to.
(AutLoriied by K.S.A. 1987 Supp. 74-8710(c) 11d-im-
plementing K.S.A. 1987 Supp. 74-8710(c) an-d K.S,.!.
fggZ Supp. 74-872O(b); effective T-89-25, Mav 24,
r988.)

111.7.42. Disputes. In the event of a dispute con-
cerning the "DrJwing," the executive director shall
determine the facts underlying the dispute. The exec-
utive director has the authority to setde any dispute by
determining the. holder of the ticket drawn at a
"Drawing.'. The'executive director has the authority
to pay a-pfize to the person the- e-xecutive director
detlrminel to be the holder of a valid ticket drawn at a
"DralVing." If the executive director is unable to de-
termine the holder of a ticket drawn ai a "Drawing,"
the executive director may, solely at his or her discre-
tion, reimburse the ticket holder for the price of the
disputed ticket. (Authorized by K.S.A. 1987 S-unnr.^

$fj,l$l-Te f,f ^' #i l;i: i,l"i"'lf"/' ffS''il-SZfO(") 
and tr.S.,q,. 1987 Supp. 7a-8729$); effeetive "

t-89-25, May %1, 1988.)

lll.?.48. Governing Laws, Regulations, and
Rules. (a) In purchasing a ticket 4nd entering a
"Drawing," the player igrees to compfy with and
abide bv 

'the 
Kansas lottbry act and all rules' and

regulations of the Kansas lottery, whether permanent
or temporary.

&) eash Lotto twice weekly instant ticket drawings
shall be subject to the provisions of K.A.R. III-3-I et
seg. (Authorized by and implementing K.S.A. 1987
S,tbp. 74-8710; effective T-89-25, May 24,1988.)

LARRiX3ffi.'3Yi"[i

Doc. No.fl)6727
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Article I,-MILL LEVY ASSESSMENT
2r4.-l-1, Mill levy assessment. Wheat marketed through

commercial channels in the state of Kansas shall be as-
sessed at seven mills per bushel. The assessment shall be
levied and'assessed to the grower at the time bf sale.
(Authorized by and implementing K,S.A. lg87 Supp. 2-
2608, as amended by Substitute for Senate Bill No.-448;
effective, T-89-21, May 27, 1988.)

STEVEN M. GMHAM
Administrator

Doc. No, 006726

State of Kansas
SOCIAL AND REHABILITATION SERVICES

TEMPORARY ADMINISTRATIVE
REGULATIONS

Article 4.-PUBLIC ASSISTANCE
PROGRAM

3O"4.fO6. General rules for consideration of re-
sources, including real property, personal property,
and--ineome. (a) Ownership for assistance p"rposej

* -shall be determined by legil title. In the absincL of a
ft*d title, ownership shall be determined by pors"r-

- (b) Resources, to be real, shall be of a nature that
the value can be defined and measured. Value of
resources shall be established by the objective mea-
surements set forth in paragraphs (l) and (2) below.
. (1) Re{ pr-opert'.i. Ttie value of real property shall
be initially determined by the latest uniform'state-
wide ap_praisal value of the property, which shall be
adjusted to reflect current rnark-et vilue. If the prop-
grty has not been appraised or if the market lral,re a,
determined above is not satisfactory to the applicant or
recipient.gr the, agency, an estimate or appialsal of its
value shall be obtained from a disintereste-d real estate
broker. The cost of obtaining an estimate or appraisal
shall be borne by the agency.

(2) Person4-property. The market value of personal
property shall be initially determined by a reputable
trade public4ion. If a publication is not availab-le, or if
there is a difference of opinion regarding the value of
tlre property between the applicant or iecipient and
the agency, an estimate from i reputable deiler shall
be used. The cost of obtaining an estimate or appraisal
shall be borne by the agency.

(c) Resources shall be considered available both
when actually available and when the applicant or
recipient has the legal ability to make themivailable.
A resource shall be considered unavailable when

;(rere is a legal impediment that precludes the dis-
lsal of the resource. The applicant or recipient Shall
Iphrsue reasonable steps to overcome the legal imped-

iment unless it is determined that the cost olpursuing

State of Kansas
KANSAS WHEAT COMMISSION

TEMPORARY ADMINISTRATIVE
REGULATIONS

legal action would be more than the applicant or
recipie_nt would gain or the likelihood of succoeding
in the legal action would be unfavorable to the appli-
cant or recipient.

(d) The resource value of property Shall be that of
the applicant's or recipientis equity irt, the property.
Unle s s otherwi se e stablished, the proportionite Jhare
of jointly-owned real property 

"t 
d thr fuil value of

jointly-owned personal property shall'be considered
available to the applicant or recipient.'Resources held
jointly- qiQ * non-legally responsible person may be
excluded from consideration if the applicant or recip-
ient can demonstrate that the applicant or recipieit
has no ownership intbrest in the resource, hai not
contributed to the resource, and that any access to the
resource by the applicant or reeipient' is'Iimited to
acting as an agent for the other person. : ,,r ,

(e) Nonexempt resources of all persons' in the as-
sistance plan and the nonexempt resources of persons
who have been excluded from the assistanie plan
pursuant to K.A.R. 304-74(b) and 3O-4-90(aX5) shall
be considered.

(f) The combined resources of husband and wife. if
they are living together, shall be considered in deter-
mining eligibility of either or both for,assistance, un-
less otherwise prohibited by law. A husband and wife
shall be considered to be living together.if.they.are
regularly residing in the same household. Temporary
absences of one of the couple for education or tralning,
working, securing medical treatrnen! or visiting shall
not be considered to intemrpt the eouple's living
together.

(g) The resources of an ineligible parent, the in-
come of a stepparent, or the income of a parent'of a
minor parent shall be considered in determining the
eligibility of a minor child for assistance if the indi-
vidual and child are living together.

(h) When any individual in the household; other
than a stepparent or a parent of a minor parent, who
does not have the legal responsibility to support a
person'in the plan voluntarily and regularly contrib-
utes cash to the recipient toward household expgnses,
including maintenance costs, the amount of tlre con-
tribution to be counted shall be the net income real-
ized by the household.

(i) Despite subsections (e), (0, (g), and (h) above,
the resources of an SSI beneficiary shall not be cbn-
sidered in the determination of eligibility for assist-
ance ofany other person, except for burial assistance.

fi) The resources of an alien sponsor shall be con-
sidered in determining eligibilily fot.$e alien as pre-
scribed by the secretary of health and human'services
pursuant to 45 CFR 233.5I, October 1, 1985 edition,
which is adopted by reference. "Sponsor" shall'in-
clude a public or private agency or organization. '

(k) A conversion of real or personil lxoperty from
one form to another shall not be considered as income
!o the applicant or recipient except for the proceeds
from a contract for the sale of propegy.

(l) Income shall not be considered both as iricome
and as property in the same month. '

(m) Despite subsection (e) above, the income of an
(contirund.)
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alien who is a sibling of 'an ADC child and who is
excluded from the assista{rce plan due to the prgvi-
sions of P.L. 99-603, the Immigration Reform and
Control Act of 1986, shall not be considered. The
effective date of this. regulation shall be May 1, 1988.
(Authorized by K.S.A.-1985 Supp. 39-708c; imple-
menting K.S.A. 39-708c, 39;709; effective May 1, 1981;
amended, E-82-19, Oct. 21, 1981; amended May l,
1982; amended May l, 1983; amended May l, 1984;
amended, T-85.26, Oct."l5, 1984; amended May 1,

1985; amended May 1, 1986; amended, T-87-20, Sept.
1, 1986; amended May'I, 1987; amended, T-88-14,

July t, 1987; amend€d, T-88-59, ]an. l, 1988; amended
May l, 1988; amended, T-89-13, May 1, 1988.)

Article 6.-MEDICAL ASSISTANCE
PROGRAM-.CLIENTS' ELIGIBILITY

80.&58. Transfer of property. (a) Definition.
"Transfer of property" means any act, contract,,lease,
or share where6y the use; control, or ownership of
property of an applicant or recipient passes to another
person or eorporation.: &),nhgibility requirement. Any applic-ant or recip-
ient, and-the members of the assistance f"1r.rilv group
'for whom the applicant or recipient is legally respqn-
sible, shall be inetigible for medical a-ssistance if the
applicant or recipient has transferred any property^
wiilrout adequate consideration for the purpose of
establishing etigiUitity. Multiple transfers that occur
within a ea-lendar month shall be treated as a single
transfCr. The following transfers shall not affect eligi-
bility under this provision:

(l) Transfers of property with an un-compensated
value of $12,000.00 or less that occurred two or more
years prior to the filing of the application for assist-
altc€; '' r' ; l

(2)-transfers of property with an uncompensated
value of more'than $12,000.00 t!ra1 occurred five or
'more:years prior to the filing of the application for
assistance;

'(3) a rra,-npfer,of property which was exempt at the
time of the transfer;

.(4) transfers of proper.ty at or nearfair market value.
For purposes of this provision, adequate cons ideration
shall bC granted if the cornpensation received for a
non-cash asset is equal to or greater than 75To of the
market value;
I (5) transfers rof, property with an uncompensated
value which,'when added to the value of other nonex-
empt resources, does not exceed the allowable re-
source limits;

(6) transfeis of property that have been appro"qd by
the agency. The-agency shall- grant appr-oval if the
transfer is for adequate consideration and is a bona
ftde transaction; and

(71 atransfer of property.executed pursuant to 1988
sB 264.

(c) Procedures. The procedures -set forth below
.shall be used in determining an applicant's or recipi-
ent's eligibility for medical assistance under the above
provisions.

(1) A record shall be assembled in chronological
otder for each transfer of property

(2) After securing the information listed abov,e, the -
agency shall examine the reason for the transfer. I{
eiamining the reason for the transfer, the agency shat!
determine {irst if adequate consideration was re-
eeived. If the agency determines that adequate-con-
sideration *as not received, it shall be presumed that
the transfer was for the purpose of establishing eligi-
bility unless the person furnishes convincing evi-
dence that the tranifer was exclusively for some other
purpose.- (5) ttre decision of the agency with respect-to con-
vincing evidence shall be governed by the following
criteria:

(A) Any transfer of property shall be considered in
ttre iigttt of the circumstances at the time the transfer
was made.

(B) The weight given to an applicant's statement
that ihe'transfei wai not connected with that person's
application for medical assistance shall be in piopor-
tion to the length of the interval between the transfer
and the application,

(C) Th; lifference in the equity transferred and the
conslderation received shall be such that it would be
evident to the ordinary individual that full value had
not been received.

(D) An applicant orrecipient shall notbe penalized
for name removal from the title or restricting access to
the property if the applicant or recipient can substan-
tiate th;t the applicint or recipient has no ownership-
interest in the p-p"tty. Factors to be doc"*^-+^l ^-r
censidered shall include the sourc" 

"ni^ 
u"tu'? ti;U

property. This provision shall not be applicable to
ili"ttv owned t6toot"et between legally responsible
persons.- (d) Period of ineligibility.

(t) If the agency determines that any applicant or
recipient has transferred real or pers-onal- prope$y
witliout the approval of the agency and -without ade-
quate consideiation, or for the qurpose of establishing
riredical assistance eligibility, the agency shall deter-
mine the period of ineligibility. 

^(A) For non-SSI and for SSI, f,or persons in inde-
pendent living €urangements and in the home- and
Lommunity-baied ptogram, the uncompensated value
'of the property transferred in excess of the Pfoperty's
trso,trie limit, less the difference between the value
of the nonexempt resources of the applicant or rec-rpl:
ent and the allowable.nonexempt resource limit, shall
be divided by $500.00 to determine the number of
months of ineligibility. The period of ineligibilitv
shall commence with the month in which the property
was transferred for applicants and no later than the
second morith following the month of transfer for
recipients giving timely and adequate notice.

(B=) For SSI, for persons in institutiolal living ar-
rangements, the uncompensated value of the property
traniferred in excess of the property's resource limit,
less the difference between the value of the nonen

;ii:*ff 
'?::T:.:1,'1,",ff3i',::T;1,:H'f, 

1"#3t*iF
by $1,300.00 to determine the number of months of
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ineligibility. The period of ineligibility shall com-
mence with the month in which the property was
transferred for applicants and no later tllan the s-econd
month following the month of transfer for recipients
giving timely and adequate notice.

(2) The period of ineligibility due to the transfer of
plop:rty for the purpose of making an applicant eligi
ble for medical assistance shall not in any event ex-
ceed two years from the month of the transfer of the
property in question whe.n the uncompensated value
of the disposed resource is $12,000.00-or less, or ftve
years $?hen the uncompensated value of the resource
excee_ds $12,000.00. The period of ineligibility shall
be subject to re-evaluation on the basis of addiUtrnal
evidence or other justification for authorization of as-
sistance.

(3) If there is evidence that a transfer was rfiade for
the purpose of making the individual eligible for as-
sistance orwithout adequate consideration and later
$e property is reconveyed to the individual, or if
there is an, adjushnent in the transfer through which
the individual receives adequate consideration, the
loss of the resource no long6r exists. The individual
shall, if otherwise qualified, be eligible for medical
assistance.

(+) For SSI, the period of ineligibility shall be ini-
tially waived or suEsequently suspendei if it is deter-
mined that the action to waive or suspend is necessary
to avoid undue hardship. The effective date of thii
regulation shall be May l, 1988. (Authorized by K.S.A.
39-708c; implementing K.S.A. 3g-708c, 3g-70g; effec-

I tive M_ay_1, 1981; amended, E-82-tl, June 17, lgSl;
J amended May 1, lg82; amended May l, lgSB;]-- amended May 1, lg84; amended May l, lgsbl

amen4ed May 1, 1986; amended May f; lg87l
amended May l, lg88; amended, T-89-i3, May l,
1988.)

8O.6.fO6. General rules for consideration of re-
sou-rces, including real property, personal property,
and--income. (a) Ownership for assistanee purposei
shall be determined by legal title. In the absente of
legal title, ownership shall be determined by posses-
sion.
,(b) Resources, to be real, shall be of a nature that

the value can be defined and measured. Value of
resources shall,be established by the objective mea-
sirrements set forth in paragraphs (f) and (2) below.
-: (l) Real property. The value of real property shall
be initially determined by the latest uniform state-
wide appraisal value of the property which shall be
qdjusted to reflect current market value. If the prop-
ery has not been appraised or if the market valle is
determined above is not satisfactory to the applicant or
recipient or the agency, an estimate or appraisal of its
value shall be obtained from a disinterested real estate
broker. The cost of obtaining an estimate or appraisal
shall be borne by the agency.
' (2) Personal property. The market value of personal
property shall be initially determined by a reputable
trade publication. If a publication is not available, or if
Ithere is a difference of opinion regarding the value of
,the property between the agency and the individual,

an estimate from a reputable dealer shall be used. The
cost of ob-taining an estimate or_,apgrlqrsal,rshall be
borne by the agency. r:

(c) (l) Resources shall be considered availahle both
when actually available and when ihe appljcant or
recipient has ihe legal ability to make them a"ail"Ute.
d resource shall be considered unavailable when
there is a legal impediment that precludes the dis-
posal of the resource. The applican( or recipient shall
pursue reasonable steps to overcome the legal imped-
iment unless it is determined that thb cost of pursuing
legal action would be more than. the applicant oi
recipient would gain or the likelihood of succeeding
in the legal action would be unfavorable to the.appli.
cant or recipient.

(2) For the purpose of this subsection, a revocable
or irrevocable trust, established bf'an appJicant, re-
cipient or the applicant or recipienf's spousti, shall be
considered available to the applicant or recipient up to
the maximum value of the funds which ma5r;be.fnade
available under the terms of the trust in behalf of the
applicant or recipient if: . :

(A) That applicant or recipient is a beneficiaq,y;,and
(B) the trustees are permitted to,exercise any dis-

cretion with respect to distribution torthe epplicant or
recipient.

(3) For SSI, real property shall,be considdredr,un-
available for so long as it eannot be sold because:

(A) The property is jointly owned and its sale would
cause undue hardship due to the loss of housipg for
the other owner or'owners; or ,,

(B) the owner's reasonable efforts. to sell the prop-
erty have been unsuccessful., . 'l : !.;,. i

(4) For SSI, the separate share of tresources of the
applicant's or recipient's spouse resulting from a divi
sion of resources between a husband and wife pursu-
ant to 1988 SB 264 shall not be considered available to
the applicant or recipient except as provided in..para-
graph (0(3) of this regulation."

(d) The r€source value of propert5r shall be that of
the applicant's or recipient's equity.in the propegy.
Unless otherwise established, the proportionate share
of jointly-owned real properly and tiru full,:value of
jointly-owned personal property shall r be, co-rrsidered
available to the applicant or reeipient. Resourcesrheld
jointly with a non-legally responsible persgn may.be
exeluded from consideration if the applicant or,recip-'
ient can demonstrate that the applicant of recjpient
has no ownership interest in the r€sourc€i,,has, not
contributed to the resource, and that any,access, to the
resource by the applicant or recipient is:limite.d to
acting as,an agent for the 9fhs1 person,,, j , .r, .r :

(e) Nonexempt resources of all persons in,',the as-
sistance plan and the nonexempt rgsourcgs,of p€rsons
who have been excluded frorq 'the'assistanee 

.plan
pursuant to K.A.R. 30-6-74(b) arrd 30-6"79(c),shall:be
considered.

"jj i 't';t

(0(1) The combined resourees of husbanril ?ndwife,if they are living together, shall be considered io
determining eligio-ility of either or both for tlre medi-
cal assistance program, unless otherwise. prohibited
bY law' 

fuonhnped)
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(2) A husband and wife shall be considered to be
living together if they are regularly residing in the
samJ household. Temporary absences of eitherrthe
husband or the wife for education or,training working,
securing medical treatrnent or visiting shall not be
consideied to intemrpt the cbuple:s living together.

(3) A husband and wife shall.not be considered as

living together when they are physically ieparated
and,,not maintaining a common life, or, when one or
both enter into a care sihration; including either a
medicaid-approved or non-approved care fucility or a
home- and, community-based seryices, care arrange-
ment.'If,only one spouse is an applicant for or recipi-
ent of SSI and one,or both enter a care situation, their
resources shall be considered available to each other
in the month in which the care arrangement begins.
Thereafter, only the resources'that are achrally made
available to the applicant or recipient Shall be consid-
ered. Ifboth spouses are applicants'foror recipients of
SSI and one or both enter a:care situation, the follow-
ing provisions apply:

(A) Income shall be considered available to each
other for.the month in which the care situation begins.
Their income shall continue to be considered avail-
able to each other for the following six months if they
reside'in the sarne care,'situation; and ,

I. (B) real and personal property shall be considered
available to each other for the month inrwhich the care
situation begins and the six following months.

(g) The resources of an,ineligible parent, the i-n-

corne of a stepparent, or the'income of a parent of a
minor parent shall be considered in deter'mining the
eligibility of a minor child for the medical assistance
program if the individual and child are living together'

(h) When any individual in the household, other
than a stepparent or a parent of a minor parent, who
does not have the responsibility to support a person in
the plan voluntarily and regularly contributes cash to
the iecipient toward household expenses, including
mairtenance costs, the amount,of the contribution to
be counted shall be the.net income realized by the
household.

(i). Despite' subsections (e), (0, (g), and (h) above,
theiresources of an SSI beneficiary shall not be eon-
sidered in the'deterrnination of eligibility for medical
assistance of any other person.

U) The resources of an alien sponsor shall be con-
sidered in determining eligibility for.the alien as pre-
scribed by the secretary of health,pnd human serviees
and as approved by the secretary of ,social and reha-
bilitation seryices. 'isponsorfi shall include a public or
private agency or organization.

(k) The conversion of real and personal property
from one form.to another:shall not be considered as

income to.the applicant or recipient except for the
proceeds from a contract for the sale of property.
,,(l) Incorne shall not be eonsidered both as income

and as property in the same month. The efifective date
of this regulation shall be May l, 1988. (Authorized by
and implementing, K.S,A. 39.708c, 39'709; effective
May, tr, 1981; arrended, E-82-19, Oct 21, 1981;
amended M.ay l, 1982; arnended May I, 1983;
amended May l, 1984; amended, T-8S26, Oct. 15,

1984; amended May l, 1985; amended lvlay t, 1986;

amended, T-87-15, july l, 1986; amended, T-87-20,
Sept. 1, 1986; amended May l, 1987; amended, T-88-
La, luly 1, 1987; amended, T--8q-59, -Jan. 

1, 1988;
amettded May l, 1988; amended, T-89'13, May l,
re88.)

811"6-109. Personal property" (a) Definitions.
(l) "Personal property" means all property exelud-

ing real property.
(2) "Cash-assets" mean money, inveshdent!, cash

surrender or loan values of life insurance policies,
trust funds, and similar items on which a determinate
amount of money can be realized.

(3) "Other peisonal property" mearrs,personal ef-
fects, housetrola equipment and furnjshings, home
produce, livestock, equipmen! vehicles, inventory,
.iontracti from the sale of property, and similar items
on which a determinate amount of money can be
realized.:-idlt"utt ent of personal property. Personal prop-
erty, unless exempted, shall be considered a resource.

(c) Exempted personal property. The resource
vaioe of tfre foliowing classilcaiions of personal
property shall be-exempt:

(l) Fersonal effects;
(2) household equipment and furnishings in use or

only temporarily not in use;
(3) tools in use and necessary for the maintenance

of house or garden;
(4) stock and inventory of self-employed persons-

that are reasonable and necessary in the production of ^*l$"il*r'F;'n:?" 
consumption. These items- ,t dl !

"otriirt 
of produce from a smal-i garden consumed from

dav to dav and any excess which may be canned or
stored, ani a small'flock of fowl or livestock which are
used to meet the food requirements of the family;

(6) cash assets which are traceable to income ex-
empted as income and as a cash asset;

(1 any contract from the sale of property, if the
proceeds from the contract are considered as income;- (S) for non-SSI, prbceeds from the sale of a home if
the proceeds are conserved for the purchase ofa new
homl and the funds qo conserved are expended or
committed to be expended in the month received or in
the following month;

(9) for non-SSI, income-producing property, other
than cash assets, if essential for employment or self-
employment. This includes such items as tools,
equipmen! machinery and livestock;

(10) for non-SS! one vehicle for eaeh assistance
Amitv with a value in an amount not to exeeed
$1,500.00;

(11) for non-SSI; burial plots and funeral- ?gree-
ments as established by the secretary of health and
human services and as approved by the secretary of
social and rehabilitation services;

(12) for SSI, insurance not exceeding S1,500.00 face
value, owned by any applicant or recipient family
rnember. Face value shall not include and shall not be ^-
:H::'ifiJff [;l iff g$;i,'$;t1?:#'d3t'i.i"#;r

a
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1204 ,(A'VSAS REG'S7ER REGULATIONS

(v) for SSI, income necessary for firlfillment of a{r
approved plan to achieve self-support established for a
blind or disabled person;

(w) for SSI, assistance furnished in connection with
a presidentially declared disaster and any interest
earned on the-assistance for the first nine months;

(x) for SSI, interest which is paid on excluded burial
funds and left to accumulate;

k) fot SSI, proceeds from any bona fide and legal
loan requiring repayment;

(z) for SSI, housing assistance from federal housing
programs operated by state and local subdivisions;

(aa) for SSI, any portion ofany financial assistance
funded under Title IV of the Higher Education Act of
1965, as amended, or under Bureau of Indian Affairs
Student Assistance Programs which is made available
for tuition, fees, books, supplies, transportbtion and
miscellaneous personal supplies; and

(bb) for SSl,-payments occasioned by the death of
another person to the extent that the paymelts have
been expended or committed to be expended for pur-
poses'of the deceased person's last illness and burial.
the effective date of this regulation shall be May 1,

1988. (Authorized by and implementing K.S.A. 39-
7O8c, 39-709; effective May l, 1981; amended, E.82-
l9;-Oct.'21, 1981; amended May l, 1982; amended
,May 1, 1983; amended May 1, 1984; amended May l,
1986; amended May 1, 1987; amended, T-88-14, Jlly
I, 1987; amended, T-88-59, Jan. l, 1988; amended
May l, 1988; amended, T-89-13, May 1, 1988.)

80-6-1t8. Income exempt as applicable income.
The following income shall be exemp! as applicable
income in the determination of eligibility: (a) Un-
earned income in kind;

(b) foster care standard payments;
.(c) shelter cost participation payments. In shared

living arrangements in lvhich two families contribute
towaid the ihelter obliiations, any cash paid toward
the shared shelter obligation by one family to the
.second family in the shared €urangement shall not be
considered as income to the second family. This ex.
emption shall not be applicable in a bona fide, com-
mercial landlord-tenant arrangement;

(d) assistance payments in the month received;
(e) home energy assistance furnished by a federal or

state regulated entity whose revenues are primarily
derived on a rate.of-return basis, by a private, non-
proftt organization, by a supplier of homq heating oil
or gas, or by a municipal utility company whicb nro-
vidis home energy,if the assistance provided is based
on need;

(0 income of a child received from a youth progrcm
funded by the job training parhrership act of 1982,
except that eamed income received under the pro-
gram shall only be exempt for a period of six months;- (g) incentive payments received by renal dialysis
patients;

(h) interest credited to a checking and saving ac-
count:

(i) irregular, occasional, or unpredictable monetary
gifts not to exceed $30.00 per person in any calendar

quarter, except this subsection is not applicable to
eifts in excess of $30.00;" 

0) tax refunds and rebates other than earned income

iui'?iiti;n-sSl, earned income of areciqientchild if I
the child is under the age of 18 years and a full-time 

-student or if the child ls a part-time student and is not
a full-time employee; ,. 1

(l) for non-S-SI,-earned income of a recipient ohild
who is 18 years of age and a full-time student;

(m) for non:SSI, work incentive payments in WIN;
ir)'fot non-SSI, support payments covered by a!

asiignment of support rights related to ADC and
ADC-FC and forwarded to the agency..How9ver, a

support refund, disbursed by the ageqcy to the client,
shall not be exemPt; .

(o) for non-SSI, housing assistance from federal
housing programs;

(p) for non-SSI, the-first $50.00 of child sgpport or
ehiid support in combination with spousal support
received in a monlh;

(q) for SSI, refund of taxes paid on real property or
on food purchases;

(r) for SSI, ys of child support payments received,!'y
an eligible child from an absent paregt;- ' l

(s) for SSI, earnings of an unmarried child who is 'a
student under 22 yeirs of age up to $400.00 a month.
This exemption shall not exceed $1,620.00 a year;

(t) for SSI, work expenses of a blind recipient; 
^i;) for SSf, impairment-related work expenses of a

disabled recipient;
(v) for SSII incentive allowances and reimburse-

urents for individuals in training to provide suppgrt
services'under the jobs training partnership a9t (JTPA)
program administered by state and local subdivisions;- i6j f.r SSI, the difference between the social se-

c,riity benefit entitlement in August, 1972, and the
entitiement in September, I972,fo-r persons who were
receiving cash assistance through the programs of
AABD or enC in September, 1972 and who were
entitled to'a social s-curity benefit in September,
1972. This exemption shall apply only if the exemp'
tionestablisheseligibilitywithoutaspenddown;l

(x) for SSI, the amount of all social security cost of
living adiustrnents for a person who was concurrendY
re..illrirrg SSI and social security after April, lQ{ and
who would be eligible for SSI if the cost of living
adjustrnents received since that -person 

was last eligi'
ble for SSI were not considered as income;

(v) for SSI, income allocated and expended-by -an
ad,tit it an institutional living €urangement for the
support of the adult's spouse or minor children. The
income allocation shall not exceed the amount neces-
sary to bring their income up to the protected income
level appropriate to their living arrangement;

(z) forSSI, SSI payments to which the person is not
leeallv entitled that are subject to SSI recovery;

[aa)'for SSI, child support collected by the agency
and paid as a $50.00 or less pass-through of ehild
support;

*i::m::li"lt:.,3lllil,i{,s"*loffi Tlffaj3,i?e
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benefits re-sulting from the changes in the actuarial
reduction formula and all subse{uent cost of living
adjustrnents for a person who 'nras concurrentlV.rel
ceiving SSI and social security disabled widow: and
widower benefits under section 202(e) or 2A2(fl of the
social security act provided that:

(U lhgperson became ineligible for SSI due solely
to the 1983 actuarial increase;

(2) the person has continuously received social se-
curity disabled widow or widower benefits since the
1983'actuarial increase was first received:

(3)' the person ryould be currently eligibie for SSI if
it were not for the 1983 actuarial increase and all
subsequent cost of living adjushnents; and

( ) the person makes application for medical assist-
ance.ulder this provision prior to July l, lg88;

(cc) for SSI, reparation paymenti made under the
R.enublic of Germany's federal law for compensation
of nationalist socialist persecution;
. (d-d) {or -SQI, $u arnount of the social security adult
disabled child benefit for an otherwise eligible SSI
person age 18 or older who:

(l) 
-Was 

receiving SSI benefits that began prior to
age 221; and

State of Kansas
OFFICE OF THE GOVERNOR

REQUBST FOR PUBLIC COMMENT
Governor Mike Hayden is accepting public comment

on the designated status of the Kansas Planning Council
on Developmental Disabilities Services (also known as the
D.D. Council). Currently, the Division of Mental Health
and Retardation Services is the designated state agency
pdministering the federally assisted Developmental Dis-
abilities State Program.

The 1987 amendments to the Developmental Disabil-
ities Assistance and Bill of Rights Act (Public Law 100-
146) allows the Governor to choose as the designated
agency one of several options:

-Jt1s D.D. Council as a free standing agency;

-A state agency that does not provide or pa.y f,or serv,
ices for persons.with developmental disabilities;

-A state oftce, including the immediate Office of the
Governor: or

-Redesignate 
the Division of Mental Health and Re-

tardation Services to continue to function as the ad-
ministering state agency.

Written comments will be accepted'through June 28
by John Kelly, Executive Direclor, Kansai Pianning
Council on Developmental Disabilities Serviees, 5th Floor
North, Docking State Office Building, 9tr5 Harrison, To-
peka 66612-1505.

MIKE H3,f}
Doc, No. 006748

- (2) loses SSI eligibility due solely to the person
bdcoming eligible forthe ardult disabtea cnita binefits
or an increase in the adult disabled child beneftts; and

(ee) for SSI, income allocated and expended by a
person in_ an institutional living Eurangement or a
home- and community- based services care arrange-

^ 
me,nl_lor_the suppgrt of the person's spouse pursuant

Ito f988 SB 264. The effective date ofthis re^gulation
Jshall -b9 V"1 1,,1988.-(Authoriz,_gd by and impfement-

ing K.S.A. 39-708c, 39-709; effective May 
-1, lg8l;

amended, E-82-19, Oct. 21, lg8l; amendld trlav f,
1982; amended May I, lg83; amended, T-84-ll, july
1, 1983; amended, T-84-25, Sept. lg, lg83; amendei
May l-, l98a; amended, T-85-26, Oct.:lS, lgg4;
dmended May l, 1985; amended May l; 1986;
dm^e:rded, T-81-15, July l, lg86; amend-ed ir,tay f,
f!^8f1 lmended,_T-88-l4,luly t, 1987; amende{ T-
q8^59, 

Jan. l, lg88; amended May 1, lg88; amended,
T-89-13, May 1, f988.)

WINSTON BARTON
Secretary of Social and
RehabilitaUon Services

Doc. No, fi)6659
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